Abortion: Morality is the Cure 

Kenneth R. Larsen's excellent letter in the May 8th issue reinforced my belief that the 
elimination of abortion in America must be achieved through moral, not legal means. Abortion is 
a symptom of a sick society, and the only cure is for priests, ministers, and rabbis to provide the 
leadership in restoring morality in America. 

However, when the bishops of my Roman Catholic Church refuse to reprimand 
"Catholic" politicians like Kennedy, Dodd, and Cuomo for their scandalous support of legalized 
abortion, Catholics and other morally sensitive Americans are sent a message that it is tolerable, 
notwithstanding the Church's strong official condemnation of abortion. 

ROBERT J. KENDRA 
Greenwich, Connecticut 


Underwriting the Undertakers 

We are witnessing astonishing cracks in the Iron Curtain and serious splits in the Bamboo 
Curtain. The socialist experiments in the USSR and Red China are in serious trouble, perhaps the 
most serious since World War II. 

How has "the land of the free and the home of the brave" responded to this golden 
opportunity to free those unfortunates enslaved behind the Communist curtains? We stand with 
open checkbook offering unlimited credit. The International Bankers pour more billions into the 
Communist countries at interest rates far below what you and I can borrow at the local bank. 
Furthermore, all such loans are guaranteed by you and me, the American taxpayers. (And we 
wonder why our income taxes are so high!) 

How could socialism ever survive without International Bankers financing it? 

RAYMOND C. WILSON 
San Juan Bautista, California 


It's Worth It, After All 
As a new subscriber, I want to thank you for the finest information magazine available. I 

have come to rely on THE NEW AMERICAN more than any other publication to provide me 

with analysis of current events and issues. Your insights have given me a deeper appreciation for 

our great Americanist heritage, the republican form of government, and the finest political 

document ever conceived -- the United States Constitution. Keep up the outstanding job! 
MICHAEL A. CIAMARRA 

Birmingham, Alabama 


McFerran Unfair to Hamilton 
I am appalled at the bashing you let Alexander Hamilton receive from the pen of Warren 
McFerran in your March 13th issue. First, Hamilton was General Washington's personally 
chosen aide, and led troops against positions held by the British. He was there in the "blood and 
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guts" of our War for Independence. 

Secondly, as one of three authors of The Federalist Papers, Hamilton wrote explanations 
of the Constitution so that the American people could influence their state legislatures for 
ratification. These actions do not reflect the motives McFerran attributes to Hamilton. 

As far as bashing Hamilton over protective tariffs, a quick review is in order. Article I, 
Section 8 of the U.S. Constitution states: "The Congress shall have power to lay and collect 
taxes, duties, imposts, and excises, to pay the debts and provide for the common defence and 
general welfare of the United States; but all duties, imposts and excises shall be uniform 
throughout the United States." 

From Mainline, by Senator George Malone (1958, The Long House, Inc.): "Duties on 
imports were imposed, and in the year 1791 the average impost was 15.34% .... Shortly after this 
policy was adopted -- only 20 years -- our people and Nation faced the War of 1812 .... The 
young Nation came through this second war still in possession of its independence, but a lesson 
had been learned. And it was strict. It was this: That no nation may properly sacrifice its capacity 
for defense production, even in return for 'trade.' It was the realization of this principle that 
convinced Thomas Jefferson -- until then a warm advocate of free trade -- that a system of 
import duties was essential to the well-being of the Nation. 

"Import duties were increased .... The theory of protection brought an all-time high in 
import duties between the years 1891 and 1900. The average reached 46.73% during that decade. 
It then declined. Between 1913 and 1920 the average was lowered at an almost uniform rate of 
3% [per] year, to 16.4%." Why? 

Enter Woodrow Wilson and E. Mandell House, whose views were well represented in the 
latter's book, Philip Dru: Administrator: "Along with the first board on tax law, Administrator 
Dru appointed yet another commission [on] matters relating to the tariff and Internal Revenue 
who ... were instructed to work out a tariff law which would contemplate the abolishment of the 
theory of protection as a governmental policy." In Intimate Papers of Colonel House, Volume I, 
by Charles Seymour (1926) we learn that the "specific measures enacted by Philip Dru as 
Administrator of the nation indicated the reforms desired by House." 

Senator Malone's Mainline offers yet another insight: "The Emergency Tariff Act of 
1921 was rushed into law .... Then came the Tariff Act of 1922." Both pieces of legislation 
increased tariffs in areas where there were economic problems caused by imports. Also worth 
mentioning is that American Hero Warren G. Harding's administration enacted them. 

Unfortunately, Harding did not last forever. The Trade Agreements Act of 1934 
negotiated by Secretary of State Cordell Hull (CFR), the United Nations' 1947 General 
Agreement on Tariffs & Trade (GATT), and the Multilateral Trade Negotiations have decimated 
our protective tariffs. In the 1974 Foreign Affairs article by Richard Gardner (CFR), to which 
McFerran refers ("The Hard Road to World Order"), Gardner calls GATT an "end-run around 
nation sovereignty." 

The resulting de-industrialization of the U.S. which the aforementioned trade agreements 
have caused shows the wisdom and foresight of Alexander Hamilton in implementing protective 
tariffs at the start of our Republic. Higher protective tariffs are not the only way to restore 
America's economic vitality and secure its independence, but it is high time we realize they are 
part of the solution. 

DONALD JULIUS 
Columbia Station, Ohio 


Don't Forget Sinatra 
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The "Anti-Communist Movies" article (May 22nd) was very good. But how did James 
Perloff miss The Manchurian Candidate with Frank Sinatra, the 1962 film about POW 
brainwashing by the North Koreans? I was in Korea. I came back on the first ship with the first 
batch of prisoners. It was a very trying experience. 

MEL JONES 
Collinsville, Illinois 


FRONT PAGE This Land Is My 
Land -- Isn't It? 

Ocie and Carey Mills went to jail in Pensacola, Florida May 15th. The 54-year-old retired 
contractor and his 31-year-old son were sentenced to 21 months in prison after a U.S. District 
Court jury found them guilty of knowingly discharging fill material in wetlands and dredging a 
canal on their property, both violations of the Clean Water Act. The two men were each fined 
$5,000, denied eligibility for parole, and ordered to restore the wetlands within 90 days of their 
release from prison. 

The Environmental Protection Agency was "truly gratified" with the sentence imposed on 
the father and son, said Keith A. Onsdorff, an associate enforcement counsel with the EPA. He 
said that the stiff penalty "would send a strong message across the country that those who 
knowingly violate environmental laws are going to jail." 

The severe sentences will indeed send a message across the country, but the message will 
not be about environmental violations; it will be about government bureaucrats ganging up on 
the little guy while ignoring much more serious violations of environmental laws by big 
developers and large corporations. All that Ocie Mills did was clean out a 300-foot drainage 
ditch on his half-acre parcel of land and stockpile some fill material on the uplands section of his 
property. The Florida Department of Environmental Regulation (DER) saw no problem with 
either action, but the United States Army Corps of Engineers did. 

At the time of his conviction, Ocie Mills had been battling with the Florida DER for more 
than a decade over activities on two lots of land adjacent to East Bay in Santa Rosa County. He 
had on one occasion held DER officials at gunpoint when they came onto his property without a 
search warrant. The DER charged Mills with battery and reckless display of a firearm, but he 
was acquitted. Mills then sued the agency for false arrest, and was awarded some $9,000 in 
damages. 

Mosquito Control 

The current case arose when Mills wanted to clean out the ditch for the purpose of 
mosquito control and drainage. After investigating reports of unauthorized dredging on the 
property, DER Assistant General Counsel E. Gary Early wrote to Mills on April 21, 1983. Early 
said the investigation had "determined that you were maintaining your existing canal rather than 
engaging in new dredging activities. Maintaining existing structures is specifically exempted 
from further permit requirements." 

Early also said that "the Department does not intend in any way to prevent or deter you 
from maintaining what you have. It is, however, requested that the maintenance be done in an 
environmentally compatible manner .... | understand that you are going to allow representatives 
of the Department on your property to document current conditions of the canal and pond. I think 
that is a step in the right direction and will ultimately serve to protect the interests of both you 
and the Department." 

The conflict still had not been resolved three years later when Mills contacted Robert V. 
Kriegel, DER District Manager for the Northwest District. An interoffice memorandum dictated 
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by Kriegel recalls the substance of his telephone conversation with Ocie Mills on October 9, 
1986: 

Mr. Mills discussed certain issues pertinent to the ongoing case. He advised that he had 

discussed maintenance exemptions with Charles Harp; that doing the work he did, 

he stayed outside of a marsh; that he dug the ditch deep so that it would not drain 

into the bay, but rather would drain down into the groundwater. He advised that 

he wanted to put a house in near the ditch, that he had to do the grading to prevent 

certain drainage problems that pre-existed on the property. 

I advised that there was an exemption that pertained to the maintenance of 

existing ditches to previous occurring permitted dimensions. I advised that I 

would try to set up a discussion with Mr. Mills, our legal staff, and myself to 

explore the possibility of a settlement. 

On September 9, 1987, Mills filed for a permit to dredge and fill on his property, but the 
permit was denied. He looked into the process of obtaining permits, or exemptions from them, 
and found that "the political and rich" did not seem to need either permits or exemptions to 
develop large tracts of land. Mills wrote to his State Representative, Bolley "Bo" Johnson, and 
asked him why this was the case. Representative Johnson referred the question to Robert Kriegel 
of the DER, who discussed it with an aide to Johnson, but no further action was taken. 

On August 8, 1988, Ocie Mills wrote to Assistant U.S. Attorney Samuel A. Alter Jr. and 
asked to appear before a federal grand jury that was then considering evidence that Mills had 
violated the law by not obtaining a permit to do maintenance work on the ditch on his property. 
The letter asked Alter to explain "why I am being subjected to this costly and time-consuming 
action when far more extensive acts of others have been constantly ignored." Mills cited several 
examples of ditches being dug to drain the wetlands, without permits, for housing subdivisions 
on East Bay. One of these subdivisions, the Paradise Bay project, was developed by Bo Johnson 
and Neal Colley. 

"I support the effort of our agency to protect our environment, and I am prepared to give 
you all reasonable cooperation," Ocie Mills said in his letter to U.S. Attorney Alter. "However, I 
think you will agree I have the right to expect that all government agencies deal even-handed by 
treating all the people the same, including me." The grand jury did not invite Mills to appear 
before it, but two months later it indicted the father and son for violating the Clean Water Act. 

Grounds for Reversal 

The Mills' verdict is being appealed on the grounds that there are "substantial questions 
of law likely to result in reversal or an order for a new trial." Among the substantial questions 
mentioned in the Notice of Appeal filed by Attorney Ronald W. Johnson of Pensacola is 
"whether the Court excluded relevant evidence by not allowing the Defendants to introduce 
testimony that the State of Florida Department of Environmental Regulation authorized all of 
their activities for which they have been convicted." Excluded at the trial was DER 
correspondence confirming that the Mills's maintenance of the drainage ditch was exempt under 
Florida law and that the deposit of fill material on certain portions of the land was permissible. 

Other substantial questions involved the Court's refusal to allow DER employees "to 
testify as experts to their opinion that the property in question was not a 'wetland' under the 
definition of the United States Army Corps of Engineers"; its exclusion of "relevant evidence 
under 33 U.S.C. 1344(f), which provides for the maintenance of drainage ditches, and Florida 
Administrative Code Rule 17-4.04, which provides for the maintenance of a drainage ditch"; and 
its improper application of Florida's sentencing guidelines. 
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The Mills have also alleged that the judge in the case was biased against them and 
handled the trial poorly because he was hard of hearing and had difficulty comprehending what 
was taking place in the courtroom. They sought to have U.S. District Judge Winston E. Arnow 
disqualified from the case, but the 77-year-old jurist refused to step aside. Referring to affidavits 
suggesting that he was physically and mentally incompetent, Arnow said on May 10th that "these 
affidavits are unsupported by the facts. I have no reason to defend myself." 

In a separate affidavit, the Millses, contended that court reporter Marty Plott prepared an 
inaccurate transcript of the sentencing hearing, and of the hearing on the objections to the 
pre-sentencing investigation and the guidelines. "The defendants have a recollection of some 
statements made during the course of these proceedings which are different than it appears in the 
transcript prepared by Ms. Plott," the affidavit said. Ms. Plott admitted leaving one statement of 
Judge Arnow out of the transcript, but only because it was a repetition of a previous statement. 

"It's one thing to correct a transcript, but it's criminal to clean it up," said Ocie Mills, 
adding that what was left out of the transcript was crucial to proving the allegations of 
incompetency against Judge Arnow. 

Mills also contends that Judge Arow originally said he had no objection to the father 
and son staying out of prison until the appeals process had been exhausted. But on May Ist, said 
Mills, the judge changed his mind and ordered the defendants to begin serving their sentences on 
May 15th. 

Less Equal Than Others 

Why have Ocie and Carey Mills been subjected to such bureaucratic and judicial 
harassment? Their attorney, Ronald Johnson, told THE NEW AMERICAN that it was because 
they "fought the system." Ocie believes that a contributing factor was his decision to run against 
Representative "Bo" Johnson in last fall's election. (Johnson won reelection.) "People familiar 
with my case know my persecution was politically motivated," said Mills. "They came after me 
when I made it known that I was going to run against Representative Bolley 'Bo' Johnson." 

Ocie said that "we are all guaranteed equal protection under the law. However, some are 
more equal than others." He criticized "the evil politicians" in Santa Rosa County and said that 
his treatment is "proof that the agencies are governed by politicians, not law; that the conspiracy 
to entrap the Ocie Mills family has now placed politics in our justice system, making the Ocie 
Mills family criminals. Just remember, if this can happen to me, it can happen to you." 

Support for the Millses has been voiced by many residents of the area and by syndicated 
columnist Charley Reese. "Mills is not a developer," Reese wrote in a recent column. "He had no 
criminal record. No toxic chemicals were involved, and in fact no damage to the environment 
was done. He simply did not have the permission of federal bureaucrats to clean out a drainage 
ditch and bring in some dirt fill for his own property in a state-approved subdivision. For that, 
federal bureaucrats are wrecking his life .... Our forefathers did not fight a revolution for this 
kind of nonsense." 

As we go to press, Ocie and Carey Mills are incarcerated in the Federal Prison Camp at 
Saufley Field in Pensacola. Their attorney has filed a motion to have them released pending their 
appeals, but it is not known how long it will be before the motion is heard, or whether or not it 
will be decided in their favor. 

-- JAMES J. DRUMMEY 


Bureaucrats Wreck the Life of a Retiree 


Bureaucrats Wreck the Life of a Retiree 
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Ocie Mills, a 54-year-old retired contractor in Santa Rosa County in Florida's Panhandle, 
was recently sentenced to 21 months in federal prison and fined $5,000. The U.S. Army got him. 

You might think the U.S. Army does not go after American civilians, but that's probably 
because you don't know much about the Army Corps of Engineers. 

In their news release, they proudly proclaim that Ocie and his son were: "convicted on 
four felony counts of knowingly discharging fill material in wetlands, one misdemeanor count 
for willfully discharging fill material in wetlands, and one misdemeanor count of dredging a 
canal in navigable waters." 

Sounds pretty bad, doesn't it? Sounds like Ocie is one of those big developers ripping up 
our precious environment. Well, let me tell you the shocking truth. 

The "wetlands" involved are two small lots in a platted subdivision. Ocie bought the two 
lots to build a house for his son. He doesn't own the subdivision that was platted and accepted by 
the state back in the 1970s. There are many similar lots in this subdivision with houses on them. 

Now let me tell you about that canal in navigable waters. It is an existing drainage ditch 
between the two lots, which is included in the approved plat and which has been there for years. 

Ocie's crime was that he cleaned it out. The fill material was dirt Ocie put on that part of 
the lot, which the state of Florida bureaucrats had told him they considered uplands, not 
wetlands. 

These two lots, by the way, comprise together less than half an acre and they are on the 
shores of East Bay along which are not only many subdivisions with storm water and sewage 
draining into it but several large chemical and industrial corporations. 

A little silt and pure rainwater from a drainage ditch less than 300 feet long not connected 
on one end to anything, which is all Ocie Mills put into East Bay, is nectar compared to what's 
already in that bay. 

This bizarre case raises several questions, not the least of which is bureaucrats running 
amok. 

I gladly stipulate that Ocie Mills is in technical violation of the law. Indeed, he did admit 
that at his trial. It was his contention that the Florida state bureaucracy had said no permit was 
needed to clean out the ditch and to bring in the fill dirt for the uplands portion of the lot. 

Unfortunately, a U.S. district judge in Pensacola refused to allow into evidence anything 
about his dealings with the state. It was the same judge who passed the sentence that seems on its 
face outrageously disproportionate to the crime. 

Mills is not a developer. He had no criminal record. No toxic chemicals were involved 
and in fact no damage to the environment was done. He simply did not have the permission of 
federal bureaucrats to clean out a drainage ditch and bring in some fill dirt for his own property 
in a state-approved subdivision. 

For that, federal bureaucrats are wrecking his life. 

Congress clearly needs to look into this case and several aspects of it: 

First, settle jurisdiction. If the U.S. Army Corps of Engineers asserts jurisdiction over 
private land in state-approved subdivisions by the magic of their definition of wetlands, the state 
bureaucrats should butt out altogether. 

Second, is the U.S. Army Corps of Engineers qualified to enforce civilian criminal laws 
against civilian citizens? This case indicates to me it is not. 

Third, if federal judges appointed for life are going to continue into their dotage, 
Congress should look at some mechanism for forcing their retirement. 

Our forefathers did not fight a revolution for this kind of nonsense. 
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Bush and the USSR 


In his fourth foreign policy speech in five weeks, President Bush suggested May 24th that 
the decades-old policy of "containment" of the Soviet Union be replaced by a policy that would 
welcome the USSR into the world community. The policy of "checking the Soviet Union's 
expansionist aims in the hope that the Soviet system itself would one day be forced to confront 
its internal contradictions" has worked, Bush told graduates of the U.S. Coast Guard Academy in 
New London, Connecticut. "And now we have a precious opportunity to move beyond 
containment. You are graduating into an exciting world where the opportunity for peace, world 
peace, lasting peace, has never been better. Our goal -- integrating the Soviet Union into the 
community of nations -- is every bit as ambitious as containment was at its time, and it holds 
tremendous promise for international stability." The President also repeated his "open skies 
initiative," a proposal first made by President Eisenhower in 1955 which would allow unarmed 
surveillance flights over U.S. and Soviet territory. 

Quayle and the USSR 

Vice President Dan Quayle has called Soviet dictator Mikhail Gorbachev's arms control 
proposals "a bit of phoniness." At a breakfast meeting with reporters May 19th, Quayle said that 
Gorbachev's initiatives were "much more from a public relations rather than a substantive point 
of view. I give Gorbachev credit. He's good in the PR area. He's able to play those cards very 
easily." Quayle says it's easy for Gorbachev, as he can "throw a program out and take it back" 
because he doesn't have to clear it with his allies. 

Tutu at the White House 

President Bush met in the Oval Office May 18th with Archbishop Desmond Tutu and two 
other South Africans and promised to use "American pressure, influence, and leverage to bring 
about justice and equality in South Africa." The President "shares the Archbishop's abhorrence of 
apartheid," said White House spokesman Marlin Fitzwater, and "promised to press his opposition 
in every way possible." Tutu, who in 1984 called President Reagan a "racist, pure and simple" 
because he had vetoed a sanctions bill, said he was convinced that Bush wanted to be "a catalyst 
for change" and "a positive influence." 

Tanker Skipper Indicted 

A state grand jury in Anchorage brought three felony charges May 23rd against Captain 
Joseph J. Hazelwood, the skipper of the Exxon oil tanker that ran aground in March and spilled 
almost 11 million gallons of crude oil into Prince William Sound. Hazelwood, who could get 15 
years in jail if convicted of second-degree criminal mischief, also must stand trial on three 
misdemeanor counts -- operating a vessel while intoxicated, reckless endangerment, and 
negligent pollution. 

New Anti-Crime Package 

On May 15th, President Bush unveiled a $1.2 billion anti-crime proposal that he said 
would "take back the streets" from the criminals. "Whether it's the brutalization of a young 
runner in the park or terrorizing a young man into a crowded highway," said Bush, "these are 
acts that cannot be excused or explained away." His package includes measures that would 
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double the current five-year minimum sentence for using a semiautomatic firearm in a crime; 
seek the death penalty for a number of crimes; spend $1 billion to build new federal prisons; add 
1,600 positions to the U.S. Attorneys offices; and authorize 825 new federal agents and staffers 
in the Bureau of Alcohol, Tobacco and Firearms, the Marshals Service, and the FBI. 
The Situation in Panama 
Panamanian dictator Manuel Noriega remains in power as we go to press, having rejected 
a demand from President Bush that he step down. "This is not one man's struggle, but the 
struggle of many men and many people here at the shore of the canal," said Noriega on May 
17th. "It's Panama's fight against an empire that has to leave. Today it's Panama, tomorrow it will 
be the other countries because this is a United States mechanism for aggression." Opponents of 
the general won the May 7th election, but his election board nullified the results. Meanwhile, a 
U.S. Defense Department official told a congressional committee May 18th that Panama had 
violated the Canal treaties over 1,200 times in the past 15 months by harassing U.S. military 
personnel and dependents. 
Middle East Policy 
On May 22nd, Secretary of State James Baker said that the time had come for the warring 
sides in the Middle East to make concessions that would bring about peace. "For Israel, now is 
the time to lay aside, once and for all, the unrealistic vision of a greater Israel," Baker said in a 
speech to the American Israel Public Affairs Committee. He went on to say that the Palestinians 
must "translate the dialogue of violence ... into a dialogue of politics and diplomacy" and "reach 
out to Israelis and convince them of your peaceful intentions." 
U.S. Isolated at the UN 
An analysis of support for the United States viewpoint in the 1988 United Nations 
General Assembly shows that a majority of the UN's 158 members backed the U.S. position on 
only 15.4 percent of the resolutions put to a vote during the session. This percentage of support 
compares with 18.5 percent in 1987, 23.7 percent in 1986, 22.5 percent in 1985, 21 percent in 
1984, and 25.5 percent in 1983, the first year the President was required to provide such an 
analysis to Congress. 
-- JAMES J. DRUMMEY 


NATION Rights: Use Them or 
Lose Them 

If a businessman were betting his business on a round of golf with Jack Nicklaus, would 
he give him any strokes? If he were playing one-on-one basketball with Larry Bird, would he 
spot him any points? Then why does he consistently waive his legal rights when dealing with 
government regulatory agencies? 

Everyone bemoans the administrative, regulatory bureaucracy, frequently referred to as 
the "fourth" branch of government. Regulatory agencies such as OSHA (Occupational Safety and 
Health Administration), MSHA (Mine Safety and Health Administration), EPA (Environmental 
Protection Agency), EEOC (Equal Employment Opportunity Commission), CPSC (Consumer 
Product Safety Commission), FTC (Federal Trade Commission), and FRA (Federal Railway 
Administration), to name a few, regulate nearly every aspect of business. There are also state 
regulatory agencies patterned after these federal agencies. Federal and state administrative 
regulations govern everything from surface mining, to the disposal of used oil by local service 
stations, to the proper way to splice extension cords in the workplace, to the number of 
minorities one must hire, to the way one advertises. Not only are these regulations complex and 
all-encompassing, they are constantly changing. To make matters worse, the agencies that 
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enforce these regulations are frequently overbearing and abusive. 

Believe it or not, business owners still have some constitutional and procedural due 
process rights against abusive administrative regulatory enforcement. The sad thing is that 
business owners usually fail to exercise those rights. Some business owners are intimidated by 
government administrative investigators or "compliance officers." Others do not want to spend 
the time or money to fight the bureaucracy. Most business owners do not understand that, if they 
win against the government, they may recover their costs and attorneys' fees. In short, most 
business owners waive their rights and accede to the bureaucracy without a whimper. In so 
doing, they encourage the bureaucrats to be even more overbearing and abusive. 

It is important for business owners to understand how the administrative regulatory 
system works, and to know what their rights are and how to exercise those rights. If every 
business owner exercised all his rights, if he insisted on a search warrant before every inspection, 
if he contested every citation, if he opposed every investigatory subpoena, the entire system 
would break down. It simply could not function. If only a few exercised all their rights, it would 
go a long way toward reducing abusive treatment by administrative regulatory agencies. 

Most administrative regulatory agencies are similar in the way they are structured and the 
way they operate. When Congress perceives a "problem," it creates an agency with the authority 
to (1) pass regulations or standards to alleviate the problem, (2) investigate to determine if 
business owners are complying with the regulations, and (3) issue citations and levy monetary 
penalties against businesses found not to be in compliance. Thus, when Congress in its wisdom 
determined employers were not providing safe workplaces for their employees, it passed OSHA. 
OSHA was authorized to promulgate and to enforce safety and health standards for the 
workplace. OSHA subsequently adopted tens of thousands of such regulations, or standards, and 
enforces those standards by conducting unannounced workplace inspections and issuing citations 
and monetary penalties. 

In creating such agencies, however, Congress cannot sidestep the Constitution entirely. 
The Fourth Amendment still requires search warrants, even for regulatory inspections, and the 
Fifth Amendment still imposes some due process requirements. If the agency could issue 
citations and levy fines without providing an opportunity to contest those citations and penalties 
in the courts, then the agency would be depriving the business owner of his property without due 
process of law. Congress must therefore provide in the enabling legislation a procedure for 
allowing the business owner to challenge the agency's administrative citations that includes 
ultimate recourse to the courts. Again, using OSHA as an example, if an employer receives a 
citation and proposed penalties, he may "contest" that citation and demand a trial to determine 
whether or not he has really violated OSHA safety standards. During this trial, the employer may 
show that a particular hazard was caused by employee misconduct, or that strict compliance with 
OSHA's standard is not feasible, and thereby win dismissal of the citations. 

With most regulatory agencies, the initial trial is held by an administrative law judge who 
works for that agency. There is then an appeal from the administrative law judge to the agency 
itself, and from there to the United States Court of Appeals. There is no right to a jury trial, and 
the scope of review by the Court of Appeals is usually limited. Even so, administrative citation 
cases can be won. The key, as in any lawsuit, is diligent preparation from the outset. 

Many business owners assume that, if an agency compliance officer has investigated and 
issued a citation, then the businessman must be guilty. Not so. In fact, agency compliance 
officers frequently issue erroneous citations. Sometimes compliance officers issue an erroneous 
citation because they do not understand the facts (for example, that an accident was due to 
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employee misconduct). Often, compliance officers issue citations they know are questionable; 
they are gambling that the businessman will pay a nominal fine rather than contest the citation. A 
business owner should not be reluctant to challenge an agency citation. 

When challenging agency citations, there are at least six important things the 
businessman should remember. First, each enabling statute and each agency establish strict time 
limits and procedures for contesting agency citations. Failure to comply with these time limits 
and procedures constitutes forfeiture of the right to challenge agency action. If there is no timely 
contest, the citations and fines levied by the agency become final, and the business owner has no 
other remedy. There have been many, many instances in which a business owner was not guilty 
and could have won dismissal of the particular regulatory citations -- except that he failed to 
check and comply with statutory time limits and agency procedures. The business owner must 
understand that he has the burden of initiating the contest. Otherwise, he waives his rights. 

Second, the business owner is not morally or legally obligated to "cooperate" with the 
agency any more than with an opponent in a regular civil lawsuit. Just because an agency 
demands information or documents does not mean the agency is entitled to that information or 
those documents. An administrative subpoena is not self-enforcing; it only becomes enforceable 
if, after notice and hearing, a court finds it is reasonable and relevant and orders that the 
subpoena be enforced. 

Third, many agencies are so accustomed to business owners simply paying the fines and 
not contesting the agency's citations that the agencies are unprepared to litigate a citation contest 
by the business owner. There have been instances in which agencies have dropped the citations 
because they were uncertain how to proceed when a business owner actually contested the 
agency's citation and showed a willingness to go to trial. The mere act of contesting the citation 
may win the case. 

Fourth, the business owner should not base his decision to contest a citation on short-term 
economics -- particularly in OSHA cases. If the business owner allows the citations to become 
final, he may expose himself to much larger "repeated" or "willful" citations and penalties in the 
future. Administrative citations or findings -- whether OSHA, EEOC, or others -- may also be 
used as evidence against the business owner in a private, civil suit. 

Fifth, the business owner should be aware that, if he contests a regulatory agency citation 
and wins, he can in many instances recover his expenses and attorneys' fees from the government 
under the Equal Access to Justice Act. 

Finally, a business owner should consult with an attorney knowledgeable in 
administrative, regulatory law when first approached by any regulatory agency. The business 
owner should consult with an attorney before allowing an agency compliance officer or 
investigator to inspect the workplace or to review documents. Otherwise, the business owner 
waives his right to a warrant or a subpoena, and may end up providing information he is not 
required to furnish. The agency may use that information to issue citations. 

The courts constantly affirm that convicted, habitual criminals have legal and 
constitutional rights. Criminals often win acquittal because they understand and exercise their 
rights. Why, then, should responsible business owners not do likewise? If a businessman is going 
one-on-one with federal agencies, why should he spot them any points? He should not waive his 
rights, but play the game to win. He not only has a good chance of winning, but in the long run 
may help us all. 

-- NAME WITHHELD BY REQUEST 


WORLD A Glimpse Behind 
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In 1968 Warren and Marianne Prax loaded their four children and all their earthly 
possessions into a pickup camper and an old panel truck, and left behind their home in 
Minnesota to build a new life on the Alaskan frontier. With their savings they opened a bakery, 
and after 16 years of hard work had built it into the main bakery in Fairbanks. In 1986 the Praxes 
opened a clothing and sporting goods store, and an outfitting business that provides hunting, 
fishing, photography, and camping excursions into Alaska's vast wilderness areas. 

A pilot for over 35 years, Prax has traveled extensively throughout Alaska, Canada, the 
lower 48, and some 60 countries on five continents. He is a fervent advocate of the free 
enterprise system and an avid student of economics, history, and political science. In order to get 
a first-hand look at Communism in operation, Prax has visited many captive nations (some of 
them several times), including: the Soviet Union, Red China, Czechoslovakia, Ethiopia, 
Tanzania, Cuba, Nicaragua, Romania, Bulgaria, Hungary, Yugoslavia, East Germany, and 
Poland. Mr. Prax was interviewed by contributing editor William F. Jasper at a business 
convention in Phoenix, Arizona. 

Q. Over the years you've spent a considerable amount of time and money exploring 
Communist countries. Why? 

A. I suppose it's my interest in, and appreciation for, freedom that leads me to do it. You 
know, there seems to be no end to the number of so-called environmentalists and other folks who 
are worried half-to-death about this salamander or that fruit fly being exterminated, or fretting 
about the world supposedly running out of oil or minerals or some resources, and there are 
hundreds of environmental groups with hundreds of thousands of members with enormous 
budgets and huge staffs and professional lobbyists and consultants championing their causes. But 
when it comes to saving that most endangered species in the world, the free man, or preserving 
those most precious and fast-disappearing commodities, our freedoms; there are remarkably few, 
it seems, who are willing to stand and be counted, and to commit their time, energy, and 
resources to this worthy cause. That is a terrible tragedy. 

Take a hard look at the world around you and at history and it's plainly evident that the 
phenomenal rise and spread of Communism in the past 70 years has been responsible for more 
death, destruction, war, famine, privation, terror, and torture than mankind has experienced in all 
previous ages combined. Slavery, which was abolished in the last century, has been reinstituted 
by the Communist slavemasters on a global scale. And yet, people who should know better 
become all ecstatic when they read or hear reports that "Communism is mellowing in the USSR," 
that Red China is "going capitalist," that freedom is blossoming in Romania, et cetera. 

Those kinds of reports have been circulating and recirculating for many years, and I 
decided long ago that I had to see for myself. We can't avoid the fact that -- despite being 
miserable failures with respect to economic opportunity, human rights, scientific progress, and 
just about everything else -- the Communists have been very successful at expanding their 
empire. They are advancing; the Free World is retreating. So, just as a matter of survival it makes 
good sense to know the truth about the Communist system. 

Q. Then you are not enamored of Mr. Gorbachev and glasnost? 

A. Let me tell you an anecdote from my latest trip to the Soviet Union that illustrates the true 
nature of glasnost. After our plane touched down at Moscow airport and the stairs had been 
rolled up to the door, we saw a big limousine drive up. We thought it must have been sent for 
some big dignitary who was on board. Then an official appeared at the door and said, "Mr. Prax, 
the limousine is here for you." And I was given the royal treatment and made to feel very 
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important. 

I was taken to my hotel, where a Russian porter took me and my things to my room. I 
was about to thank him and see if I could start a conversation when he put his finger to his lips to 
motion for me not to talk, and then pointed up at the light fixture where there was a microphone. 
There are many other examples that I could cite, but I think that that one points out very well 
that, despite all the enormous effort that they expend to woo Westerners, there's no getting 
around the fact that it's still a police state. 

Q. You didn't see any evidence of change, then? 

A. Oh, there's definitely some visible surface changes: more western hotels, some fast-food 
places, more amenities for the tourists from the West -- but they're all pathetic attempts to mask a 
crumbling, corrupt, bankrupt system. Once you get away from Moscow and visit some other 
cities and villages, it's immediately obvious that the USSR is as backward and repressive as it 
ever was. For that matter, you don't even have to leave Moscow. Just a few blocks in any 
direction from Red Square, away from the showcases built for tourists and western news 
cameras, the drab shabbiness and third-world poverty are everywhere visible. 

Workmanship on everything -- from building construction to roads to autos and regular 
consumer items -- is so shoddy it's unbelievable. But that's par for the course in a 
centrally-planned economy that abolishes the market mechanisms that reward and encourage 
individual initiative and excellence. As in every Communist country, food is scarce, and what 
little there is is of such poor quality that no store owner in America would stock it, and no 
customers would buy it if he did. For the average Soviet citizen, it's almost impossible to find 
decent meat and produce, except in the black market, and then they must pay dearly. 

Of course, for the privileged class -- the Party officials -- and for the foreign tourists, 
there are the special shops and restaurants where the better food and foreign consumer items are 
available. The average Soviet worker is never allowed in those places though, and couldn't afford 
anything there anyway. 

It's still common to see farmers plowing fields with horse-drawn or human-drawn plows. 
They are so far behind in mechanizing their workforce that it's a wonder they could even be 
considered an industrialized nation. All of their major industrial plants are built by American, 
Western European, or Japanese companies. After 70 years, the Soviets have absolutely no 
positive achievements. Housing and medical care are abysmal, and by American standards would 
be considered intolerable. The only art, architecture, and craftsmanship worthy of note are those 
things pre-dating the revolution, and their technological and industrial achievements would be 
nonexistent without western aid. Even their military might, to which they have devoted so much 
of their effort and resources, has been enormously dependent on America and the West. There's 
just no question in my mind that the Soviet Union would literally fall apart in very short order if 
the transfusions of western capital and technology were stopped. 

Q. You're not going to queue up behind the hordes of American businessmen eager to set up 
joint ventures in the Soviet Union? 

A. I think it is morally wrong on several counts for American businessmen to do so. First of 
all, it is hypocritical for the businessman who professes to be for free enterprise. When you're 
dealing with a totalitarian Communist state that gives you a monopoly in a closed, captive 
market, free from competition, that's not free enterprise; it's participation in plunder. Besides 
that, Gorbachev himself and other top Politburo members have publicly stated their intentions to 
continue Lenin's plan for global conquest. Business people who help build up the corrupt Soviet 
system are not building bridges to world peace but are forging chains for world slavery. Finally, 
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the ultimate outrage is that these "ventures" are almost always subsidized or even completely 
underwritten by American taxpayers with loans or loan guarantees from federal agencies like the 
Export-Import Bank. I don't think any real American would have anything to do with those kind 
of "deals." 

Q. You met with Lech Walesa in Poland. Tell me: What was your impression of him? 

A. He seems to be a decent family man just trying to get by -- like most of his countrymen -- in 
a bad situation. He and his wife and seven children live in a 500-square-foot apartment, typical 
socialist housing. Interesting though, Walesa himself is a thorough socialist; he has no 
understanding of or sympathy for the free-market system. For instance, he thought it was a 
terrible injustice that a mere baker like myself should own a Mercedes and a big home, rather 
than marveling at the opportunity that allows a man to start with nothing and build something of 
his own. 

He stated very plainly his belief that the only way to achieve a just world is through 
world socialism. He thinks that the wealth of the United States and the western European 
countries should be divided and distributed among the poorer countries. He couldn't understand 
that the poorer countries are poor largely because of socialism. 

We found very little that we could agree on. I was disappointed, but not all that surprised. 
It's very difficult for people like him who have grown up in a socialist system, working in a 
socialist labor union, without any exposure to the outside world, to imagine anything different. 
He's frustrated and dissatisfied with the socialist system as it is, but he's only interested in 
improving socialism to provide better pay and better working conditions, not ending Soviet 
occupation and statist domination. 

Q. What were your main impressions of Red China ? 

A. If the Soviet Union, developmentally, is back in the 19th century -- which it is -- then China 
is still back in the Stone Age. It's not uncommon to see peasants still using stone implements, 
hauling everything on their backs or on oxcart, and living in earthen huts the same as they did 
thousands of years ago. 

There is an incredible buildup under way there now, however. American, European, and 
Japanese capital and technology are flooding in. Huge industrial plants of every kind are under 
construction; and Chinese goods made with cheap slave labor -- that's what it is, slave labor -- 
are flooding the U.S. markets. Like their Soviet Communist brethren, they are playing the game 
of presenting a softer, more moderate image to the West so that they can acquire more of the 
goodies they want and need. When they have obtained everything they want, they will drop the 
facade and bare their fangs again, as they've done so many times before. As in any Communist 
state, whenever it is expedient to institute "reforms" to win concessions from the Free World, 
you can be sure the regime will do so. But they are always reversible reforms, never permanent 
ones. There is never substantive structural reform that will guarantee continued leniency, or free 
exercise of rights like we have here. 

Q. The U.S. media carried extensive coverage of Gorbachev's trip to Cuba. You are one of the 
few Americans to have been there recently. What did you find? 

A. I found Castro's "paradise" to be exactly the economic basket case that I had heard it was -- 
only worse. Everything is old, dilapidated, grimy, dusty, and rusty. Nothing of significance -- 
except for prison camps -- has been built since "The Revolution." The only cars to be seen are 
rusting, beatup, old 1940s and 1950s models. 

Under Batista, Cubans had the highest standard of living in Latin America. Now it's close 
to the lowest. The people exist on near-starvation rations .... People line up in incredibly long 
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queues and wait for hours for the markets to open. When the markets open, they are picked clean 
in less than an hour. I mean all food is completely wiped out; not a single grubby carrot or potato 
is left. It's that bad. 

The U.S. embargo really is hurting Castro. If only Canada would join the embargo, that 
regime would crumble so fast that even the $100 million a week that the Soviets provide 
wouldn't be able to keep Castro in power. And, of course, Gorbachev couldn't afford [the aid] to 
Cuba if we cut our aid to the Kremlin. 

Just another quick example of the kind of thing you have to deal with all the time in 
Communist countries: When it was time to leave Cuba, I was required to be at Havana Airport 
four hours ahead of my scheduled flight so they could "process" me. Even though that was the 
only flight that day, it still left an hour late! The red tape, bureaucracy, and inefficiency are 
incredible. 

And here's one for the "environmentalists": They ought to go to Havana and see the thick 
layer of oil and muck on the ocean all along the sea wall. I've never seen it as bad anywhere else 
in the world. 

Q. And what about Nicaragua ? 

A. It's not in quite as bad shape yet, because it is still getting aid and foreign exchange from the 
U.S., but the Sandinistas have still ruined it. Ten years ago, under Somoza, the exchange rate for 
the Nicaraguan cordoba was two for one U.S. dollar. When I arrived there in January of this 
year, it was 4,000 cordobas to one dollar. Four and a half days later, it was up to 5,700 to one! In 
less than five days, the Communist government had devalued the currency by nearly 50 percent. 
In other words, it had robbed the people of nearly half their savings and earnings in less than a 
week. 

There are shortages of food, clothing, just about everything. Like Cuba, if it weren't for 
the perpetually mild climate, it would be nearly impossible for the people to survive at the 
standard-of-living level they have been reduced to. It's hard for us Americans to relate to how 
little it actually takes to survive down there. For instance, school teachers in Nicaragua are paid 
the equivalent of around $20 U.S. per month! Now, a U.S. teacher couldn't begin to get by for 
even a day on those kind of wages here; but down there they can survive, though poorly, on that 
pittance. 

My point is that the value of U.S. aid to and trade with Nicaragua, when measured in 
Nicaraguan terms, is worth hundreds of times the face amount to the Sandinista regime. If we are 
going to have an embargo on Cuba, it doesn't make any sense not to embargo Nicaragua as well, 
which is every bit as much a Soviet pawn. The Soviets are putting billions of dollars worth of 
war materials into Nicaragua, with the obvious intention of taking over all of Central America in 
the near future. 

Q. Did you find support for the Sandinista regime among the people? 

A. Very little. But, I'm sad to say -- because I'm Catholic -- that clergy from the Jesuit and 
Maryknoll orders and an assortment of radical Catholics have proven to be the best friends the 
regime ever had. 

Q. Did you run into any of the numerous U.S. citizens who have gone down to help the 
Communist regime? 

A. Oh yes, and every Thursday, as you know, a mob of them congregate outside the U.S. 
Embassy in Managua to chant pro-Communist, anti-U.S. slogans and scream profanities. I took 
photos of them, but the film was stolen from my room by the Sandinistas' secret police. A hotel 
employee told me that they entered my room and took it while I was out. 


(c) 2000 American Opinion Publishing, Inc. -- Wwww.thenewamerican.com 


An interesting sidelight: I ran into Morley Safer and a 60 Minutes TV crew a couple of 
times while I was there. Their segment hasn't aired yet, but it will be interesting to see. I will be 
very surprised if it isn't sympathetic to the Sandinistas. 

Q. What are the most important things you have learned from your many travels? 

A. First of all, I've gained a far, far deeper appreciation and love for America. That may sound 
trite, but let me tell you, there's just no other place out there that even comes close to offering the 
kind of freedom, opportunity, and protection of the individual's God-given rights against the 
encroachments of government tyranny that we have here under our constitutional Republic and 
the free enterprise system. I mean absolutely no other place anywhere that even comes close, 
period. Not even in Western Europe or anywhere else in the steadily shrinking so-called Free 
World. Every time I return home to this country, I thank God that I am privileged to be an 
American. 

Americans, and American businessmen in particular, need to realize what a miracle this 
place really is, and how blessed we are -- far beyond any other people anywhere, at any time in 
the history of the world. But all the rights, privileges, blessings, opportunity, and prosperity that 
we take so much for granted didn't just come about by accident: They were won for us through 
the incredible struggles and sacrifices of those who went before us. And we have an enormous 
responsibility to preserve and pass on to our children and future generations that which has been 
handed to us. Rights require responsibility and morality. And it's clear to me that we are losing 
our rights because we are not being responsible and moral. 

America is under tremendous attack from within and without: from without by the 
Communists, who are steadily gobbling up more and more of the Free World, and from within 
by the socialists, who are spending and taxing and regulating us into bondage. American 
businessmen, who should be leading the fight against these enemies, just aren't doing the job. In 
too many cases, they are actively or passively aiding the Communists and socialists. They are 
selling their birthright of liberty for a bowl of pottage called leisure, or status, or profits. 

Q. What do you say to the politicians or industrialists who worry that speaking out on issues 
will be "bad for business"? 

A. You know, if the Founding Fathers had had that attitude, there never would have been a 
United States of America. They were all businessmen, and many of them risked and lost 
everything -- some of them fortunes -- by taking a stand for liberty. Now, none of us today faces 
that kind of risk for taking a stand -- not yet, anyway. But what should be obvious is that, if our 
enemies -- the Communists and socialists -- win, things will definitely be "bad for business." 
And, at the present time, they are winning by default. 

Ironically, it's been my experience, as well as the experience of many other businessmen 
I know, that being "controversial" rarely affects business negatively. In fact, it often helps. Very 
few customers or clients who like your products or services will ever be strongly enough 
opposed to your ideological, religious, or political beliefs to stop patronizing your business -- but 
you will find that those who share and appreciate your stand will go out of their way to do 
business with you. 

I've been active in politics and active in The John Birch Society for many years. I've 
always sold and distributed conservative, constitutional books and literature at my business, and 
taken "controversial" stands, and it's never hurt my business -- not that I would change my stand 
even if it did hurt. 

I'm no tycoon. I'm just a typical small businessman, and I know about all the pressures 
and demands faced by small businesses just to survive these days. I see the independent 
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businessman and businesswoman -- storeowners, retailers, wholesalers, farmers, ranchers, 
realtors, manufacturers, professionals, etc. -- as the backbone of America. But that backbone has 
grown weak and limp. The Armand Hammers, David Rockefellers, and Norman Lears of this 
world aren't at all timid about their support for pro-Communist, internationalist, humanist, 
socialist, anti-American, and "liberal" causes. It's high time that the American independent 
business people unapologetically and aggressively align themselves with the pro-free enterprise, 
pro-American, anti-Communist, anti-socialist forces and join the fight for God, family, and 
country. 


CAPTIVE NATIONS 


Gorbachev in Communist China 
During a four-day visit to Red China in mid-May, Soviet boss Mikhail Gorbachev 
declared that "there is now no longer a great wall between the Soviet Union and China." The first 
summit meeting in 30 years between leaders of the two Communist countries ended with calls 
for economic and cultural cooperation, "joint action" in solving international problems, and 
reduction of military forces on their border. Some of the scheduled events had to be cancelled 
because of the huge demonstrations in Beijing's Tienanmen Square. 
Demonstrations in Red China 
More than a week of demonstrations for democracy and freedom in Red China, with up 
to one million protesters taking to the streets of Beijing, have forced the Communist rulers to 
declare martial law and order army troops into action. Truckloads of troops, however, were 
unable to reach the center of the city because the roads were blocked by the demonstrators. 
Prime Minister Li Peng met with several thousand hunger strikers May 19th in an unsuccessful 
effort to defuse the uprising. The next day, Li vowed to "adopt firm and resolute measures to end 
the turmoil swiftly," but the chaotic situation continues as we go to press. 
Reaction in Washington 
Asked May 21st about the turmoil in Red China, President Bush expressed the hope that 
it would not turn bloody and that the Chinese people would continue to stand up for what they 
believe in. "We do support freedom of speech, freedom of assembly, freedom of the press, and 
clearly we support democracy," said Mr. Bush. "I don't want to be gratuitous in giving advice, 
but I would encourage restraint. I do not want to see bloodshed." 
Persecution in Red China 
According to Free the Fathers, an organization formed in 1983 to work for the release of 
elderly Roman Catholic priests imprisoned by the Chinese Communists, 5,000 Red soldiers 
raided the Catholic village of Youtong on April 18th, killing two children, injuring hundreds, and 
taking 32 villagers away. The raid was in retaliation for a worship service held in the village on 
March 17th in honor of St. Joseph. "There is no place in the civilized world for the kind of 
brutality shown the people of Youtong village," said Free the Fathers President John Davies in a 
telegram to President Bush. "This coldblooded attack must be condemned at the highest levels of 
the U.S. Government." 
Church Legalized in Poland 
On May 17th, the Polish Parliament passed a law granting the Roman Catholic Church 
legal status for the first time in more than 40 years of Communist rule. The law gives the Church 
the right to buy and sell property, operate businesses, publish newspapers, establish and operate 
schools and hospitals, and build new churches. Two other laws passed at the same time promised 
freedom of worship to all faiths and social security benefits to Poland's 62,000 members of the 
clergy. 
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Czech Playwright Released 
Playwright and dissident Vaclav Havel was freed from a Czech prison May 17th after 
having served half of an eight-month sentence for anti-government activities. Havel, jailed for 
his role in a rally last January marking the death 20 years ago of a student protesting the Soviet 
invasion of Czechoslovakia, pledged to continue speaking out against the Communist regime 
regardless of whether he is "arrested or called a national hero." Sixteen other opponents of the 
government remain in prison. 
Baltic States Seek Freedom 
Leaders of the Popular Fronts of Estonia, Latvia, and Lithuania met in Tallinn, Estonia on 
May 14th and appealed to the United Nations to help them become independent nations. The 
three Baltic states were forcibly occupied by the Soviet Union in 1940, after Hitler and Stalin 
signed a nonaggression pact and a secret protocol in 1939 carving up Europe into spheres of 
influence. The Tallinn declaration called on the UN and the Conference on Security and 
Cooperation in Europe "to heed the aspiration of our nations for self-determination and 
independence in a neutral and demilitarized zone of Europe." 
New Yugoslav Party Boss 
Yugoslavia's 23-member Politburo voted May 17th for Milan Pancevski to head the 
country's Communist Party until December, when an emergency congress will meet to find 
solutions to Yugoslavia's political and economic turmoil. A Macedonian, Pancevski, 54, has 
been backing the Republic of Serbia in efforts to regain control of the southern province of 
Kosovo, where dozens of people died in March in clashes between police and ethnic Albanians 
enraged at the loss of their province's autonomy. 
Mengistu Survives Coup 
Ethiopian Communist dictator Mengistu Halle Mariam returned from a visit to 
Communist East Germany on May 17th and put down a mutiny against his autocratic rule of the 
African nation. At least nine generals have been executed for their alleged role in the failed coup 
and about 400 officers, almost the entire staff of the Ministry of Defense, have been arrested. 
After rounding up 200,000 residents of Addis' Ababa for a victory rally, Mengistu said that "the 
generals ... tried to present me as the enemy of the majority of their compatriots. I ask whether 
their anger was against me or the popular order. Let the people give their verdict." The dictator 
has since 1977 turned Ethiopia into one of the poorest countries in the world. 
-- JAMES J. DRUMMEY 


AMERICAN OPINION 
Bleeding Us Dry 


Will foreign aid make America a "Third World" nation? 


Robert W. Lee is the editor and publisher of the conservative newsletter Comments & 


Corrections, and the author of The United Nations Conspiracy. 


A few years ago, the "Humor in Uniform" section of Reader's Digest printed this 
anecdote: "On a social-studies quiz in an Air Force-dependents high school in Europe the 
question was asked: "What is the word meaning to give help to one's enemies?" Instead of the 
expected answer of 'Treason,' 23 students wrote: 'Foreign Aid." 

Foreign aid is one of the most unpopular programs to which U.S. taxpayers have ever 
been subjected by their elected representatives. It is indeed incredible that Congress has been 
able to maintain the sundry bilateral and multilateral aid programs for so many years despite the 
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overwhelming opposition of taxpayers forced to foot the bill. Yet, not only do such programs 
continue, but they are expanding, even as the vast majority of senators and representatives who 
support them are regularly re-elected on other issues. 

When foreign aid was instigated in the 1940s, there were few significant pressure groups 
or special interests promoting it. But, as Dr. Peter Bauer, one of the world's leading authorities 
on the subject, has noted: "Within about twenty years, the advocates of official aid have become 
one of the world's most effective lobbies, perhaps the most effective." Even the term "aid" itself 
is deceptive. As Dr. Bauer points out, it "suggests help to one's fellow men, implying humane 
and compassionate conduct," when in fact the "very word obscures the fact that it refers to 
official intergovernmental wealth transfers, to the transfer of taxpayers' money to foreign 
governments." Foreign aid redistributes wealth from taxpayers who "have" to governments who 
"have not,"in accord with the Marxian principle: "From each according to his abilities, to each 
according to his needs." 

Bilateral vs. Multilateral 

Bilateral foreign aid (now running in the neighborhood of $15 billion annually) is that 
which we give directly to recipients of our own choosing. We retain control over the terms (and 
amounts) of such assistance and are able to extract concessions, such as a requirement that the 
money we give be used by the recipients to, purchase only U.S.-manufactured goods. In contrast, 


multilateral aid is channeled through a plethora of international lending agencies* The US. 
participates in four multilateral development banks and funds, including the 
World Bank (and its sundry subsidiaries), the Inter-American Development 
Bank (and its Fund for Special Operations), the Asian Development Bank and 
Fund, and the African Development Bank and fund. 


* in a way that all but negates our influence over who receives the funds and how they are 
spent, precludes the extraction of concessions in our favor, and allows the Internationalists to 
reap credit for the handouts. The multilateral approach allows our tax dollars to be transferred to 
Communist and other noxious regimes without the political risk that direct aid would entail for 
pro-aid politicians. 

In 1983, an unprecedented storm of angry grassroots opposition to legislation increasing 
the U.S. quota in the International Monetary Fund (IMF) by $8.4 billion nearly scuttled the 
scheme. It required all of the arm-twisting and maneuvering that the Reagan Administration and 
congressional advocates could muster to see it through. The proposal barely survived one early, 
217-to-211 vote in the House. The funding was eventually approved during the waning hours of 
the session in November, when it was merged with a multi-billion-dollar domestic housing 
appropriation to attract additional votes. In contrast to the 1983 brouhaha, there was hardly a 
whimper when Congress approved the $14 billion World Bank boondoggle last year. Only 15 
Senators, and fewer than 100 Representatives, voted "Nay." 

Dependency vs. Development 

The exact cost to taxpayers of foreign aid handouts since 1946 is unknown (and probably 
unknowable). Total bilateral aid easily exceeds $400 billion, to which must be added the 
additional tens of billions in multilateral assistance. When the interest on the money borrowed 
for the giveaways is added to the total (as it must be to reflect an honest overall estimate), the 
amount rises to a level substantially beyond our "official" National Debt of about $2.5 trillion. 
We have literally bankrupted our country to help others. 

Moreover, foreign aid has consistently had the opposite effect of that promised by its 
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advocates. It has invariably increased the power and resources of recipient governments 
(compared with the private sector) and thus the power of government over societies. It has 
strengthened the fallacies that improvement in one's fortunes depends on the wealth of outsiders 
and that a society can progress from poverty to prosperity without economic effort and 
achievement. It has obstructed rather than enhanced development, and made recipients more, not 
less, dependent on the United States. As acknowledged by a study released this year by the 
Agency for International Development (the chief administrator of our foreign aid programs): 
"All too often, dependency has won out over development. Only a handful of countries that 
started receiving U.S assistance in the 1950s and 1960s has ever graduated from dependent 
status." 

Constitutional authority Dan Smoot summarized the record of foreign aid as follows: 

Our tax money has subsidized communist regimes which are sworn enemies of our 

nation; it has supported nations which, though not controlled by communists, are 

inimical to the United States and seething with hatred and resentment of 

Americans. We have financed wars between nations which would not have had 

the capacity to fight each other without our help; and, in the process, we have 

made the warring nations hate us because of the aid we give their enemies. Our 

foreign aid has financed social upheavals and communist-socialist revolutions 

throughout Latin America and Africa, bringing to power political regimes whose 

policies are based on hatred of the United States. Our aid has built and subsidized 
foreign industries which are now underselling American industries. The foreign 
giveaway programs have piled up our national debt, dissipated our monetary gold 
reserve, inflated our living costs, debased our currency. 

Both United Nations affiliates, the World Bank and the International Monetary Fund 
were conceived in 1944 at the 44-nation financial conference at Bretton Woods, New 
Hampshire. A nation must belong to the IMF before it can join the World Bank. There are 
presently 151 member nations in both. The World Bank began operating in 1946 with the stated 
purpose of encouraging loans to aid post-war reconstruction and development in member 


nations. Most of its resources now go to Third World countries'* Third World nations are 
also euphemistically termed "underdeveloped," "developing,"' and "less 
developed countries (LDCs)."" Within the Third World, there is now said to be 


a Fourth World, consisting of the poorest nations of the Third World. 


* via guaranteed private loans, loans from its own funds when private capital is unavailable, 


and funds borrowed from its more prosperous member nations. The Bank is the biggest single 
source of aid to the Third World. 

Some analysts note that the so-called "Third World" is a creation of foreign aid and 
would not exist without such aid. According to Dr. Peter Bauer, for instance, the "concept of an 
underdeveloped world eventually to become the Third World was invented after the Second 
World War. It did not exist before then. From its inception, the unifying characteristic has been 
that the Third World is in practice the aggregate of countries whose governments demand and 
receive Western aid. In all other ways the unity or uniformity is pure fiction." 

The peoples in most Third World countries are largely oblivious to the existence of other 
Third World nations. Many Third World nations regularly engage in open warfare and otherwise 
hostile actions against each other. Their single unifying factor is the tin cup. Dr. Bauer explains 
that the multilateral lending agencies "have organized representatives of the most diverse Third 
World countries to act in concert as a sort of trade union of the world's (alleged) poor ... in 
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extracting resources from the West." 
IBRD, IDA, IFC, and MIGA 
The World Bank consists of four institutions: 

* The International Bank for Reconstruction and Development (IBRD), founded in 1945, 
makes loans (usually at below-market interest rates) to countries in relatively advanced stages of 
development. During Fiscal 1988, the IBRD made loan commitments of $14.8 billion to 37 
countries, bringing the total since its founding to $155 billion. The IBRD borrows most of its 
resources from private capital markets, backed by guarantees from its member governments. The 
U.S. share is about 20 percent. 

¢ The International Development Association (IDA) was established in 1960 to provide credits 
on favorable terms to poor countries that cannot obtain other financing. It committed $4.5 billion 
to 36 countries in Fiscal 1988, for a cumulative total of $47.8 billion since 1960. The IDA 
finances most of its operations from direct "contributions" from developed-country members. A 
three-year replenishment of $12.4 billion was approved in December 1986, and negotiations for 
another began in February of this year. A March 1989 State Department publication asserted 
that, for "each dollar the U.S. contributes to the IDA, other countries contribute more than three" 
-- that is, the United States "contributes" around 24 percent of the total, while the other 150 
members provide the rest. 

¢ The International Finance Corporation (IFC), established in 1956, supports private-sector 
development. In Fiscal 1988, it provided $1.3 billion in loans and equity capital directly to 
private businesses in 40 developing countries. Its funds come from subscriptions and borrowings 
from its member countries. The United States contributes 24 percent of the total. 

¢ The Multilateral Investment Guarantee Agency (MIGA), which began operating in June 
1988, seeks to insure private foreign investment in developing countries against such risks as 
expropriation, civil strife, and inconvertibility. It is funded by member-country subscriptions. 

No Strings Attached 

It is a World Bank rule that no political strings of any sort should be attached to its 
funding. As a result, the Bank regularly ignores U.S. objections to aid given to regimes that 
violate human rights, promote or practice terrorism, etc. In 1977, Congress directed the U.S. 
Executive Director of the World Bank (and U.S. representatives to other multilateral 
development banks) to oppose loans to countries that violate human rights. Since then, every 
World Bank loan (some 147 in all) that the United States has opposed has been approved. Here 
are a few examples: 

¢ $15 million for Laos (1981), which has jailed thousands of political prisoners and may still be 
holding some of our POWs. 

¢ $22 million for Syria, two months after President Hafez al-Assad's February 1982 massacre 
of 20,000 members of the banned Muslim Brotherhood in Hama. 

* Over $600 million to Ethiopia (since 1979), where millions of villagers have been forcibly 
resettled by Colonel Mengistu Haile Mariam's Communist regime, while additional millions 
have faced famine in the wake of Mengistu's barbarous economic policies. One resettlement 
program, begun in 1984, was temporarily suspended in 1986 after an international outcry. The 
program (in which an estimated 100,000 persons had already died) was resumed in December 
1987. In January 1988, Ethiopia received a $70 million World Bank loan. 

* $34 million to Uganda (1985), despite widespread human rights violations within that 
country. An Amnesty International report released that year charged that the Ugandan 
government security forces had engaged in mass detentions, torture, abductions, and killings of 
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prisoners. 

Congress has also directed our representatives at the multilateral development banks to 
oppose loans for the production of any commodity for export if that commodity is in surplus on 
world markets and the subsidy will cause substantial injury to U.S. producers of the same, 
similar, or competing commodities; and for producing any copper commodity for export, or for 
the expansion or improvement of any copper mining, smelting, or refining capacity. The U.S. 
position has been ignored. For instance, in April 1986, Brazil received $155 million to expand 
soybean production, while in the same month Zaire received $110 million to assist its copper 
industry. 

Congress has also required the U.S. Executive Director to oppose World Bank loans to 
regimes that expropriate investments owned by (or repudiate contracts with) U.S. citizens or 
support terrorism. But Ethiopia, despite repeated expropriation of U.S. property, continues to 
receive loans, as do Syria and South Yemen, both of which have been listed since 1979 by the 
State Department as supporting terrorism. 

Most World Bank loans go to governments, not to the private sector. A May 28, 1988 
report by the Heritage Foundation noted: "Typical bank loans have gone to a Peruvian 
government gold mine, the Mexican state steel sector, the Hungarian government's railroad, the 
Indian government's coal mines, petroleum finance for the government of Yugoslavia, and funds 
for rural collectives in the Peoples Republic of China." 

Red China joined the IMF and World Bank in May 1980, and has since received around 
$5 billion in assistance.""* The Soviet Union has not yet joined, but dropped hints 
last year that it Would like to do so. In March 1987, Treasury Secretary 
James Baker told a House Foreign Affairs subcommittee: "We do not support 
and will not support Soviet membership in the World Bank or the IMF." 
Nevertheless, a few months later, the Washington Times (January 20, 1988) 
reported: "President Reagan has softened his longstanding opposition to 
Soviet membership in the World Bank, the International Monetary Fund and 
other global financial institutions ....". Baker, who is now Secretary of State, is 
said to be "flexible" on the issue. Odds are that the Soviets will be in before 
the Bush Administration is out. 

* The World Bank's 1988 annual report lauds alleged reforms in Red China, which, the report 
claims, "were extended to different sectors as China pursued its transition from direct planning 
and central management of output to a reliance on indirect policy levers .... "According to the 
Bank, some of the "most striking" urban reforms "are the refinements that have taken place in the 
system of enterprise management." World Bank assistance totalling some $1.7 billion to Red 
China during Fiscal 1988 alone "supported operations in the areas of transport, energy, 
education, and rural credit and industry." 

On April 19, 1989, the Washington Times reported: "China has asked the World Bank 
for a loan of about $100 million to help it carve out a large chunk of the world's precision-optics 
market, replacing other Asian nations that already have encroached on a declining American 
industry." Defense Department officials were reportedly concerned "because precision optics are 
widely used in advanced U.S. weapons systems," such as the Army's Apache attack helicopter, 
the Abrams M1 main battle tank, and the Bradley fighting vehicle, each of which uses hundreds 
of thousands of dollars in precision optics for sensor systems. According to the Times, 
"Favorable action is expected from the World Bank ... since the State Department generally 
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favors an open-trade policy with China." Meanwhile, as syndicated columnist Patrick Buchanan 
reminds us, "U.S. farmers go under for lack of credit." 


World Bank Aid vs. Growth Rates 


The World Bank's 1988 annual report claimed that reforms "have significantly changed 
the economy's structure through the expansion of individual enterprise and collective autonomy 
and through the reduction of government interventions in the economy." But, on March 21, 
1989, an Associated Press dispatch datelined Beijing revealed that Red China's leaders had that 
day "announced new controls and taxes on the liveliest sectors of the ailing economy: private 
businesses, rural factories and free-market farming." 

Red Chinese Vice Premier Yao Yilin had told the National People's Congress (the 
country's legislature) that wages would be strictly controlled, and that austerity measures were 
needed to control "excessive price hikes due to overheated economic growth and overinflated 
social demand." According to Yao, too many localities had failed to comply with austerity 
programs imposed in September 1988, which had ordered sharp cutbacks in construction, loans, 
and spending on such "luxuries" as cars and banquets. As a result, he warned, controls would 
have to be even tighter during 1989. 

Loans to Communists Up 

A 1987 analysis of the World Bank by the Cato Institute in 1987 concluded that during 
the 1980s "the fastest-growing part of the bank's portfolio" has been its "loans to communist 
governments." That trend continues. World Bank loans to Communist Hungary during Fiscal 
1988 included $70 million (IBRD) to modernize about 70 agro-processing enterprises "and to 
introduce improved management, marketing, and technology" to make them "better able to 
penetrate new international markets" -- and compete with the U.S. workers who subsidize them. 
And $200 million (IBRD) to "support the government's efforts to increase the efficiency and 
international competitiveness of the industrial sector and expand exports ...." And $50 million 
(IBRD) to enhance Hungary's "industrial-policy reform program" by direct investments and in 
other ways. 

During the year, Marxist Zimbabwe received $44 million (IBRD) to "improve the 
efficiency and reliability ... of power facilities," while Yugoslavia received $68 million (IBRD) 
for a highway-sector project to assist four cities to implement "their highway-development 
programs" and create and develop "a pilot maintenance-management system." 

On November 10, 1988, the World Bank's International Finance Corporation approved an 
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$18 million loan to Communist Poland. Up to $250 million in loans for Poland are "in the 
pipeline" according to Bank officials, while as much as $900 million in IMF credits are also in 
the offing. The IFC "loan" will go to a Polish cooperative of 300,000 farmers who grow and 
produce frozen vegetables for export, mostly to West Germany. This particular transaction led 
the Washington Times to reminisce on November 16, 1988: 

Poland is the Warsaw Pact's most notorious deadbeat. U.S. taxpayers took a $2 billion 

bath on loans backed and four times rescheduled by the Agriculture Department, 

while the Export-Import Bank's exposure in Poland, also after several 

reschedulings, is $322 million as of August. Poland owes $27 billion to 17 

Western governments, including the United States, a debt that was rescheduled 

again last year. Toss in banks and other commercial institutions and the bill 

skyrockets to $41 billion with Western taxpayers holding the bag. 

Communist Vietnam was admitted to the IMF and World Bank in 1976 (over futile U.S. 
objections), after which it received lavish assistance from both agencies. In contrast, South 
Vietnam did not receive so much as a penny from either agency during its two-decades 
membership in both. 

Three distinguished British economists published a critique of the World Bank in the 
September 1987 issue of the Keynesian-oriented British Economic Journal. They reported that 
"empirically we have found it impossible to establish any statistically significant correlation 
between aid and the growth rate of GNP in developing countries." The Bank's handouts had done 
little or nothing to enhance the economic growth in poor countries. A table accompanying the 
article showed, for example, that Chad, after receiving aid amounting to more than 14 percent of 
its GNP, had experienced an average net annual decline of 0.7 percent since 1960. Somalia 
received aid amounting to 15 percent of its GNP in the 1960s, a figure that has risen to 37 
percent in the 1980s, accompanied by a decline in economic growth from 3.4 percent in the 
1970s to a negative 14.5 percent in this decade. And Niger, with 18 percent of its GNP 
attributable to World Bank largesse, saw economic growth drop from increases averaging 2.9 
percent annually in the late 1960s to losses averaging 10.4 percent in the 1980s. 

Economist Warren Brookes confirmed the British study, writing in the Washington 
Times for March 23, 1989: 

We took the performance of the 15 developing countries with the freest markets and 

compared it with that of the 15 least-free markets. Over the eight years from 1979 

to 1987, the most free market economies grew an average of 3.2 percent a year 

per capita gross domestic product. The least-free market economies declined 0.8 

percent a year. It is no accident that total foreign aid amounted to only 3.3 percent 

of the government budgets of the free-market developing countries, contrasted 

with nearly 29 percent for the statist ones. 

Brookes advised: "If this country wants to be really kind and generous to the peoples of 
the Third World (not their governments) we will abolish all general foreign aid immediately, 
except where essential to support U.S. security interests." 

International Economic Police 

Originally, the IMF was supposed to stabilize relations between the currencies of nations 
in international trade. As economist Paul Craig Roberts has noted, "when there was a gold 
standard and fixed exchange rates, the IMF had a defined role," which was "to help countries 
with balance-of-payments difficulties maintain their currency values, thus preserving a stable 
exchange rate system." When the fixed exchange rate system (and any semblance of a gold 
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standard) was abandoned in 1971, "the IMF was left without a job." But it "found one a decade 
later when the Third World debt crisis hit. The IMF assumed the role of international economic 
policeman, issuing orders to Latin American and African countries on how to conduct their 
affairs in order to have the foreign exchange needed to service their debts. Since none of the 
countries could get new money from the West without an IMF-approved plan, the IMF had them 
over its barrel." The State Department claims that IMF financial and technical assistance allows 
countries that have "reached a state of severe and unsustainable external (and, typically, internal) 
economic imbalance [to] undergo the necessary and difficult adjustment in a more orderly, less 
disruptive manner than would have been the case without IMF involvement." But Dr. Roberts 
contends that IMF "involvement" has in most instances led to inflation, unemployment, and 
rising political instability, allowing demagogues to move the countries further to the political 
lett." 

Today, the IMF is increasing its meddling in our nation's internal affairs. For example, an 
IMF report released in early April demanded strong action to cut U.S. domestic demand, 
claiming that over-consumption by Americans is endangering economic growth throughout the 
industrialized world. Dr. Paul Craig Roberts describes it as "code word language for causing a 
recession and throwing Americans out of work." The IMF "has never been happy with Reagan's 
tax rate reductions during the 1980s," Dr. Roberts contends, and it is now "telling us to raise our 
taxes and balance our budget so we can help finance the deficits of other countries." He raises 
the spectre of a day -- perhaps not too distant -- when Americans may have their mortgage rates 
determined "by Nigerian, Mexican, Vietnamese and Belgian bureaucrats in the International 
Monetary Fund." 

Most of the $400 billion Third World debt is owed by U.S. neighbors in Latin America. 
Brazil leads the way with an estimated foreign debt of $124 billion. Mexico's debt stands at $104 
billion, with $16 billion due this year. Argentina suspended payments on its $56 billion debt in 
April 1987. Venezuela, which owes $33 billion, suspended payments in March. Peru is shackled 
with $16.2 billion in debt, and has been declared ineligible for new IMF loans for refusing to pay 
all but a miniscule percentage on its debt each year. Colombia, because of difficulties in 
renewing credit, suspended some interest payments earlier this year on its debt of $16 billion. 
Ecuador suspended payments on its $11 billion debt in March 1987. Other nations behind in 
payments include Panama, Nicaragua, the Dominican Republic, and Honduras. 

Riots broke out in Venezuela in early March after the government raised the price of 
gasoline by about two-thirds, and public transportation by 30 percent, in an attempt to meet the 
austerity demands imposed by the IMF. In the wake of the riots, the Bush Administration 
announced a $450 million "bridge" loan to tide it over until the IMF acts on a disbursement. 
Syndicated columnist Patrick Buchanan pointed out that the gasoline hike that helped spark the 
riots was "from 16 cents to 26 cents a gallon," and he wants someone to explain "why capitalist 
Americans who have to pay $1 a gallon for gasoline should be required to subsidize socialist 
Venezuela so its citizens can purchase gasoline for 26 cents?" 

Writing in the Washington Times for March 22, 1989, economist Warren Brookes 
claimed that the "deliberately staged" riots were "noisily (but wrongly) blamed on the debt 
burden to U.S. banks." He further noted that "Venezuela, a member of the Organization of 
Petroleum Exporting Countries, is actually a net creditor nation with large overseas assets. Its 
current problems derive from an over-spending government, not from servicing U.S. debt." 

The Chilean Exception 
The one country in the area that has kept current on its debt payments is Chile, which in 
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1988 reduced its 1987 debt balance of $19.2 billion by $1.5 billion by exchanging debt for equity 
and buying $200 million of its own debt on the secondary financial market at a 40 percent 
discount. It has been successful, while strictly complying with IMF austerity requirements, 
largely because its reforms have been free-market oriented and have therefore encouraged 
investments and increased productivity. An April 10, 1989 report by the Heritage Foundation 
states: 

Since 1974, the government had received over $1.5 billion from selling state-owned 

industries to the private sector, often involving partial sale to these companies' 

workers. In 1981, Chile's social security system was replaced with individual 

retirement accounts to which workers must contribute but which are managed by 

private pension companies. These private pension funds, valued at some $3 

billion, or 15 percent of gross national product, have provided substantial 

domestic capital for the Santiago stock exchange. 

The Heritage Foundation notes that the Chilean government has also "created a favorable 
investment climate by cutting back public expenditures from 43.5 percent of GNP in 1972 to 
24.3 percent last year. The fiscal deficit has been cut from 13 percent of GNP in 1973, the last 
year of [Marxist] Chilean President Salvador Allende's regime, to about 1 percent in 1988. The 
value-added tax was recently cut by 20 percent. Last year's inflation rate was a manageable 12 
percent -- tame by Latin American standards. Chile's economy has grown by an average of 5.8 
percent over the past three years." 

Closing the economic gap between nations, as part of the levelling process essential to 
the eventual merger of all nations under a one-world government, is one of the major purposes of 
foreign aid. As Soviet dictator Josef Stalin advised in his book Marxism and the National 
Question (New York: International Publishers, 1942), "it is essential that the triumphant 
proletariat of the advanced countries should render aid, real and prolonged aid, to the toiling 
masses of the backward nationalities in their cultural and economic development; that it should 
help them to rise to a higher stage of development and to catch up with the more advanced 
nationalities. Unless such aid is forthcoming it will be impossible to bring about the peaceful 
co-existence and fraternal collaboration of the toilers of the various nations and peoples within a 
single world economic system that are so essential for the final triumph of socialism." 

Dutifully following those marching orders from his boss, U.S. Communist Party leader 
Earl Browder’*In a letter dated September 19, 1949, former Representative 
John J. O'Connor (D-NY) wrote: "During the years 1933-1939, when I often 
visited the White House, as a Member of Congress, and later as Chairman of 
the Rules Committee, I saw [Earl] Browder there on several occasions. In fact, 
during the President's 'purge' of 1938, Browder directed purge operations 
from the White House, from which he telephoned instructions from time to 
time." The Congressman's letter was reprinted in congressional hearings 
(Communist Activities Among Aliens and National Groups) before the Senate 
Subcommittee on Immigration and Naturalization of the Senate Judiciary 
Committee, September 7-29, 1949 (Part 2), page 800. 

* endorsed a worldwide American foreign aid program in his book Teheran: Our Path in War 
and Peace (New York: International Publishers, 1944). Browder, who was the Party's General 
Secretary from 1930 to 1944, and its presidential nominee in 1936 and 1940, urged the United 
States to "underwrite a gigantic program of the industrialization of Africa .... It must initiate a 
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general and steady rise in the standard of life of the African peoples .... Closely related socially, 
economically, and politically with Africa are the Near Eastern countries .... Here also a broad 
regional program of economic development is called for .... What is clearly demanded by the 
situation is that the United States take the lead in proposing a common program of economic 
development of the Latin American countries." 
Climbing the Mountain 

Near the conclusion of his address to the IMF and World Bank joint annual meeting in 
Washington on September 25, 1984, President Reagan asserted: "We're a little like climbers who 
begin their ascent from opposite ends of the mountain. The harder we try, the higher we climb, 
and the closer we come together -- until that moment we reach the peak, and we are as one." 
When we're talking about nations, rather than individuals, is there any other reasonable 
interpretation of such an analogy than that it is a call for some sort of world government (or "new 
world order," as some call it)? The leveling of nations prior to the planned merger will not entail 
raising backward nations to the level of advanced nations, so much as pulling the advanced 
nations down. As the late, great Dr. Medford Evans put it in a somewhat different context: "You 
cannot make a pine tree out of a juniper bush, but you can make stumps out of both of them." 


Purdy Obeyed Gun Laws 

The March/April issue of The Gun Owners features testimony by Gun Owners of 
America Executive Director Larry Pratt on the subject of semi-automatic weapons. Pratt, who 
has been appearing before legislative bodies across the country in an attempt to head off efforts 
to ban the weapons, insists that "the right to keep and bear arms is not a sporting issue." 
According to Pratt, the Second Amendment was meant to ensure "that the people be armed at all 
times." 

Pratt notes that gun control advocates "tell us the same thing the British tried to tell our 
forefathers -- that private people do not need their guns." Conceding that we "enjoy peace with 
the French and the Indians today," Pratt argues that other enemies have taken their place. 
"America is a battleground in a drug war. Americans are being held hostage in their homes 
because they do not dare to go out on the streets. There are not nearly enough police to protect 
the citizens." 

According to Pratt, statistics offer clear proof of the benefits of gun ownership in 
America: 

There are over 100,000,000 firearms in private hands in this country, yet only a tiny 

fraction of one percent are ever used in crime. Private citizens are able to kill over 

3,000 attackers in justifiable homicides each year, and they wound and apprehend 

over 15,000 each year as well. 

Pratt rejects efforts to turn the recent Stockton schoolyard slaying -- or any such tragic 
incident -- into an argument for gun control. Assailant Patrick Purdy's case, says Pratt, is an 
excellent example of the failure of gun control regulations in the United States: 

Purdy bought the handgun with which he committed suicide in December in California. 

He waited for the 15-day waiting period before taking possession of the gun. 

Nothing popped up on the police check because Purdy, who had a long list of 

convictions, never had been sentenced to a felony. Lenient judges and prosecutors 

had always managed to let Purdy plea bargain to a misdemeanor with minimum 

time served. 

Pratt concludes that "so-called assault rifles are not part of the crime problem in 
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America." As a matter of fact, one noted criminologist has "estimated that these firearms account 
for less than one percent of U.S. homicides." (Gun Owners of America, Inc., Suite 102, 8001 
Forbes Place, Springfield VA 22151, $20) 

Curriculum Mortis 

In the April issue of The Blumenfeld Education Letter, editor Samuel L. Blumenfeld 
offers a different perspective on the Stockton schoolyard slaying, which, he points out, "is only 
one of many acts of murderous violence directed against schools or students that have occurred 
all over America." Blumenfeld provides a chronology of recent shootings of this kind and 
concludes: "When a nation's schools and its students become the objects of hatred and violence, 
one must begin to ask whether or not the schools are the cause of some of these violent 
reactions." 

Patrick Purdy, Blumenfeld notes, "attended the first three grades" of the Stockton, 
California elementary school to which he returned in a rampage years later. "Was Purdy a victim 
of the [school] system?" Blumenfeld asks. "We know that it is in the first three grades that 
children's minds are lobotimized and their souls mutilated by the school's teaching methods." 
Blumenfeld argues that "today's teachers are trained in behavioral psychology and humanism. As 
far as they are concerned, children have no minds and no souls. They teach a curriculum laced 
with lies, perversion, and blasphemies, and that is why the schools have become the objects of 
such intense hatred." (P.O. Box 45161, Boise ID 83711, $36) 

New Champions of Repression 

In the March/April issue of The First Freedom, editor Joseph E. Davis summarizes a 
report issued by the Puebla Institute, Bulgaria: Religion Denied, which finds that "Bulgaria 
represses religion more than any other Soviet Bloc country today." According to the Institute's 
recent report: 

Bulgaria's repression of religious activity parallels the classic Soviet model. Violent 

purges after the Communist takeover in the late 1940s resulted in the deaths of 

hundreds of clergy and other religious leaders from execution or torture and 

disease in prison. All churches, congregations and clerical appointments must 

now obtain State approval. In 1982, the Communist Party reiterated a complete 

ban on the religious education of children. All sermons and pastoral 

communications are subject to prior censorship by the Foreign Ministry. The State 

curbs the training of clergy, and religious literature is unavailable for most 

believers. Clergy who attempt to circumvent these restrictions are harassed, 

interrogated, transferred to other jobs, and even imprisoned. 

The report notes that, on January 15th, "Bulgaria joined 34 European nations in 
strengthening the religious freedom and other human rights safeguards contained in the 1975 
Helsinki Final Act." Still, "Bulgaria has not honored any of its pledges on religion." (Puebla 
Institute, 910 17th Street, NW, Suite 409, Washington DC 20006, $20) 

F. R. DUPLANTIER 


BULLETIN BOARD 


Noteworthy events. (Listing does not necessarily constitute an endorsement.) 
John Birch Society Youth Camps. A summer camp program combining recreation, sports, and 
a concentrated, six-day course in American values. 


June 11-17 Wills Point TX 
June 18-24 Blairsden CA 
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June 18-24 Angola IN 


June 25-July 1 Barton Flats CA 

July 9-15 Kamas UT 
August 6-12 Custer SD 
August 6-12 Avon MT 
August 13-19 Leavenworth WA 
August 13-19 Mountain City GA 
August 27-Sept. 2 Starrucca PA 


Information: Don Fotheringham, 1705 N. Cole Road, Boise ID 83704. 

The Cardinal Mindszenty Foundation. 1989 Conference, The Church Teaches Forum, July 
Ist, Louisville KY. This worldwide educational organization provides reliable information on the 
nature, propaganda and goals of atheistic Communism. 

Information: William J. Smith. PO Box 757, Bardstown KY 40004 & 502-384-3963. 

Young America's Foundation. Eleventh Annual Conservative Student Conference, July 
17-27 at Valley Forge PA and Washington DC. Learn to: start a campus publication, organize 
speakers programs, assert legal rights in face of official school harassment, be an effective 
spokesperson for your beliefs. 

Information: Summer Conference, Young America's Foundation, Suite 808, 11800 Sunrise 
Valley Drive, Reston VA 22091 

The Foundation for Economic Education, Inc. This group, which publishes The Freeman, 
promotes improved understanding of liberty and its relationship to property rights, the free 
market, and limited government. Summer seminars, July 23-29 and August 13-19, Irvington NY. 

Information: FEE, Mr. Jacob Hornberger, 30 South Broadway, Irvington NY 10533 2 
914-591-7230. 

Young Americans for Freedom. Fifteenth Biennial National Convention, August 9-12, The 
Hanalie Hotel, San Diego CA 92108. Registration deadline July 19th. 

Information/Registration: San Diego '89, PO Box 34243, Los Angeles CA 90034-5210 2 
818-954-9589. 

Notice: 48th Biennial College Republican National Convention, July 6-9. Peabody Hotel, 
Orlando FL. 

Information: CRNC, 310 First Street SE, Washington DC 20003 & 202-662-1330. 

Notice: National Rifle Association. Under the guidance of the U.S. Olympic Committee, the 
Association has designed summer camps for the NRA Junior Olympic Shooting Program to 
provide for the growth and development of young athletes and future Olympic hopeful shooters. 
Training in international competitive shooting for pistol, rifle, air pistol, air rifle, running target, 
skeet and trap will be offered. Camps have been scheduled in 19 states this summer. 

Information: National Rifle Association, Education & Training Division, 1600 Rhode Island 
Ave. NW, Washington DC 20036 & 202-828-6291. 

Notice: Overseas Press Club in New York, Golden Jubilee Celebration -- a salute to 
journalists who covered World War II, in any aspect of the media, September 6th. 

Information: H. L. Stevenson, Overseas Press Club, Suite 2116, 310 Madison Avenue, New 
York NY 10017 & 212-983-4655. 


THE LAW Testing Grounds of the 
Drug War 
On March 22nd, the Supreme Court upheld alcohol and drug testing requirements for 
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some railroad and Customs Service employees in two sharply divided decisions, Skinner v. 
Railway Labor/Executives Association and National Treasury Employees Union v. Von Raab. 
Justice Anthony Kennedy wrote the majority opinion in each case 

In Skinner, Federal Railroad Administration (FRA) regulations mandated the railroads to 
conduct blood and urine testing of employees involved in various types of serious accidents, and 
authorized but did not require breath and urine testing of employees involved in less serious 
accidents or violations of rules. The railroads were also permitted, but not mandated, to require 
urine tests of any employee if two supervisors have a "reasonable suspicion" that the employee is 
under the influence of alcohol or drugs while on duty. The Ninth Circuit Court of Appeals held 
that the testing could be required only where there is particularized suspicion of the employee in 
question. The Supreme Court reversed the Court of Appeals and upheld the FRA regulations. 

"Momentary Emergencies" 

Justice Kennedy noted for the Court in Skinner that the "governmental interest in 
ensuring the safety of the traveling public and of the employees" justifies prohibiting the 
employees from using alcohol or drugs while on duty or while subject to being called for duty. 
The Court held the FRA regulations to be reasonable because the employees' "expectations of 
privacy" are diminished by "their participation in an industry that is regulated pervasively to 
ensure safety." 

Justice Thurgood Marshall, joined by Justice William Brennan, dissented in Skinner and 
said the Court majority "joins those shortsighted courts which have allowed basic constitutional 
rights to fall prey to momentary emergencies." Marshall said "the Framers would be appalled by 
the vision of mass governmental intrusions upon the integrity of the human body that the 
majority allows to become reality." 

In contrast to the 7-2 margin in Skinner, the Von Raab case was decided by a vote of 5-4, 
with Marshall dissenting in an opinion joined by Brennan, and Justice Antonin Scalia dissenting 
in an opinion joined by Justice John Paul Stevens. At issue were Customs Service rules requiring 
drug testing of employees and applicants for employment in three classes of positions: those 
directly involved in "drug interdiction or enforcement of related laws," those requiring the 
employees to carry firearms, and those requiring the employees to handle "classified" material. 

The Fifth Circuit Court of Appeals upheld the testing requirements as a reasonable search 
and seizure. The Supreme Court upheld the regulations as to applicants and employees who 
would be directly involved in drug interdiction or required to carry firearms, but remanded to the 
lower court for further proceedings as to the positions requiring the handling of classified 
materials. The Court held that the Government's "compelling" need to "prevent the development 
of hazardous conditions or to detect violations that rarely generate articulable grounds for 
searching any particular place or person" justifies "the suspicionless searches." (Emphasis in 
original) 

In fact, only five employees out of 3,600 tested in the Customs program showed positive 
for drugs. The Court, however, held that this minimal result did not invalidate the testing, in light 
of the "substantial character of the possible harm against which the Government seeks to guard." 

However, with respect to the testing for positions that require the handling of "classified 
material," the Court remanded the case to the Court of Appeals "to clarify the scope of this 
category of employees tested," since it was not clear from the record whether or not the testing is 
limited to those "likely to gain access to sensitive information." Among those tested by the 
Service were accountants, animal caretakers, and baggage clerks. 

Testing Crossing Guards? 
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Justices Marshall and Brennan dissented for the reasons stated in Marshall's opinion in 
the Skinner case. A powerful dissent was written by Justice Scalia, joined by Justice Stevens. 
Scalia said the issue "is not whether Customs Service employees can constitutionally be denied 
promotion, or even dismissed, for a single instance of unlawful drug use, at home or at work. 
They assuredly can. The issue here is what steps can constitutionally be taken to detect such drug 
use." (Emphasis in original) If Customs employees "who carry guns," said Scalia, "can be treated 
in this fashion, so can all others whose work, if performed under the influence of drugs, may 
endanger others -- automobile drivers, operators of other potentially dangerous equipment, 
construction workers, school crossing guards." 

Litigation is now pending with respect to other drug-testing programs in government and 
private employment. Richard K. Willard commented for the Washington Legal Foundation that 
the Skinner and Von Raab decisions "mean that most government-mandated workplace 
drug-testing programs will pass constitutional muster. In addition, these decisions provide what 
Attorney General Dick Thornburgh called a 'green light’ to private employers interested in 
adopting testing programs on their own initiative." Further Supreme Court decisions will be 
required, however, to clarify in detail the requirements for testing programs to be upheld. 

-- CHARLES E. RICE 


FREE ENTERPRISE Entrepreneurs: 
Endangered Species 

Over the past 15 or more years, our nation has witnessed an explosion in small business 
growth and, following the cynicism of the 1960s, a dramatic resurgence of entrepreneurial 
activity. And yet, at the very point in our history when terms like "free enterprise" and 
"entrepreneurship" seem to have gained popular, almost patriotic usage, those terms have 
gradually come to mean something entirely different than they once did. 

For, indeed, this is the age of the red, white, and blue block grant and the star-spangled 
subsidy. It is a hostile environment for the true entrepreneur, whose habitat is freedom and 
whose diet is self-reliance. He is, perhaps, a dying breed, unwilling to live with the "new" ways 
and unable to compete against them. In the marketplace, he is pitted against his own tax dollars 
and against people who build their businesses around one tax support after another. The 
American entrepreneur may well be on the road to extinction. 

Wayne Phillips, self-professed "Government Grant Expert," is truly a creature of our 
times. Phillips has amassed a personal fortune by conducting seminars and selling books on how 
to start businesses with free money from the government -- all in the name of our "great free 
enterprise system." He obviously has his own definition of "free." 

Phillips is a much sought-after guest on television talk shows. He tells people what they 
want to hear -- that they can get something for nothing and feel patriotic in the process. On a 
recent half-hour program, he told of how "excited" he was that there was "an almost unlimited 
amount of money available" ($33 billion) in the form of federal grants and awards that "pay you 
to start your own business." According to Phillips, "There's something for everyone out there" -- 
never mind where all that money is coming from. Phillips cautioned people never to go the 
conventional lending route when opening a business, because 

..the government will just give you the money so you'll never have to go in debt. If the 

business doesn't go well, you'll never have to worry about bankruptcy. You can 

start your own business without any risk involved to you. You don't need to have 

a credit rating or even fill out a financial statement. It's just given to you, and you 

can get it very easily and very quickly -- at no risk. 
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But don't stop there, says Wayne. "Be sure to repeat the grant process over and over again!" 

This is Wayne Phillips' idea of entrepreneurship, and it is shared by many. In reality, 
people who pass on the risk of doing business to the taxpayer are not entrepreneurs at all. They 
are counterfeits. The whole concept of entrepreneurship presupposes sufficient belief in yourself 
and your ideas that you are willing to take the calculated risks -- to reap the rewards or suffer the 
losses. You cannot be insulated from failure if you are functioning in an entrepreneurial role. The 
freedom to fail is just as important as the freedom to succeed, for it brings out the best in us, and 
requires the wisest, most consumer-sensitive decisions about running our businesses and 
investing our money. 

Thus, in a market-based system, the poorly-conceived business will either be forced to 
improve its service to the consumer, or it will fail and the entrepreneur will lose his investment. 
This is a natural check on inferior or unneeded businesses starting in the first place, and is even 
more the case when the new or expanding enterprise must seek outside investors or institutional 
financing. The investor whose money is at risk will exercise a powerful positive influence on the 
business decisions that are made. But this is not the case when the "investor" is a bureaucrat 
giving out tax dollars that aren't his own. He has no stake in the company's success, and the 
recipient of his grant has no real stake, either. It would be foolish to infer that this person is an 
"entrepreneur." 

The fact that business grants and subsidies have gained such popular acceptance is an 
indication of how far removed politics has become from basic economics. Invariably, these 
programs are sold to us on the specious argument that they "create" jobs and expand the 
economy. Nothing could be further from the truth! Where is the net gain when government taxes 
the private sector so it can later return the taxes in the form of thinly-veiled welfare for those 
who are unsuccessful, unproductive, and unwilling to assume their own risks? How are more 
jobs created when job-producing wealth is stripped from the marketplace and re-allocated by 
government "experts" to people whose primary ambition is the writing of clever grant proposals? 

Meanwhile, the chambers of commerce and other business groups that support these 
programs must think the funding for them just floats down out of heaven. Do they ever stop to 
count the true costs? Of course not, and neither does anyone else. It's the age-old problem with 
government programs that pass out special favors to special interests. Politically-bestowed 
"benefits" are always very specific and highly visible, while the damage they inflict on the 
economy as a whole is more generalized and much harder to see. It takes principle to perceive 
economic truth, and there is far more demand for hand-outs than principles nowadays. 

If we actually knew the number of federal and state programs that offer tax-supported 
favors to new or existing businesses, it would astound us. Indeed, one need look no further than 
one's own hometown to see the evidence of this, what with local officials falling over themselves 
in arranging block grants and assorted other goodies that entice new business into their area. Is 
that the only way that localities can promote private enterprise and build their economies -- 
through government loans and grants, government contracts and job training, government 
"incubators," and government subsidies? 

And then, as if to justify their lack of principle, they must glorify these companies that 
work the subsidy system, and recognize them as the pinnacles of private enterprise and 
progressiveness. No one gives a second thought to the guy down the street who quietly goes 
about his business, earning a living the "old-fashioned way" -- with his own money and at his 
own risk. He is the real hero of the business community and the backbone of our private 
enterprise system, yet how do we honor and recognize him? By passing more laws that will set 
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up yet more subsidized, propped-up businesses to compete with him. 

It is time we recognize that all of these programs that are supposed to assist business are 
profoundly anti-business in their net effect. First, they give politicians more power to manipulate 
our economy. Second, they foster business dependency on government support and kill our 
entrepreneurial spirit. Finally, they turn our economic system on its head and penalize the very 
businesses that, through the free market, would rise to the top -- without using one penny of 
government money. 

The American entrepreneur can still be saved from extinction. Business people, and the 
organizations that represent them, must start reaffirming their faith in the free enterprise system 
by standing on their own feet -- not on the taxpayers’ backs. 

-- ROGER KOOPMAN 


NEWSLETTER LINE 


This review of various major financial newsletters is not intended by THE NEW 
AMERICAN as personal financial advice. 

Mark Skousen states in the May issue of Forecasts & Strategies that he remains a 
"cautious optimist and a defensive investor" vis-a-vis the stock market. "Gold will offer the 
‘super buy' of the decade ... but it won't come until the early 1990s." He went on to advise that, 
for the time being, he "would avoid buying gold coins or gold shares for speculative purposes." 
(7811 Montrose Road, Potomac MD 20854, $135) 

Kenneth Coleman reports in the May issue of Reality Theory: "The Dow is now being 
set up for a bull trap (false optimism pushing the public to buy stocks). My best guess when this 
will happen is the six or seven trading days before the Triple Witching of mid June." He expects 
gold will break its all-time highs in the early to mid 1990s, making this the last chance to buy at 
mid to high $300s. (4805 Courageous Lane, Carlsbad CA 92008, $48) 

Donald Hoppe states in the May issue of the Kondratieff Wave Analyst that he expects 
an unraveling of the great worldwide credit expansion of the last two decades, resulting in "an 
avalanche of bankruptcies and defaults that could literally destroy the entire financial world as is 
now exists." This will likely happen before the end of this year, he says. (Box 977, Crystal Lake 
IL 60014, $125) 

Richard Russell observes in the May 3rd issue of Dow Theory Letters: "We're at an 
incredible juncture in America's financial history -- it's an era when the debt monster rules and 
runs the financial and economic world. The ultimate result ... will be the economy and the 
markets forcing the government's hand. The first warning came from the markets on Oct. 19, 
1987." He predicts that the "second warning, I believe, lies somewhere ahead." (Box 1759, La 
Jolla CA 92038, $225) 

Ron Paul says in the May 15th issue of the Ron Paul Investment Letter that the central 
bankers of Europe have agreed on one central bank for Europe and a single currency, the 
European Currency Unit (ECU). This fulfills a key Trilateral goal and is a step toward the 
creation of a world central bank and a one world currency. "After 1992, we will have three 
Trilateral currencies: the dollar, the yen, and the ECU. Next step, the Phoenix (a name suggested 
for the new world currency)." (1120 NASA Boulevard, Suite 104, Houston TX 77058, $200) 

Robert Prechter says in the May Ist issue of the Elliott Wave Theorist that markets are 
at "very exciting junctures. The stock market is as vulnerable technically as it was in the third 
quarter of 1987. The bond market is completing its counter-trend pattern dating from October 
1987 as well, suggesting a sustained decline in both markets into the second half of the year. If 
gold breaks $365, a downside acceleration is likely." (Box 1618, Gainesville GA 30503, $233) 
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Spencer Arnold says in the May issue of Monetary And Economic Review that he 
expects increased inflation followed by a decline of the dollar against most currencies. "The Dow 
30 is staging a mini-rally. Take advantage of it, and swell stocks ... the next big move is down. 
This increase in bond prices should be viewed as a selling opportunity rather than a bull rally. 
Gold and silver are at their lowest levels in over two years. This is a good time to be buying." 
(3500 JFK Parkway, Ft. Collins CO 80525, $150) 

William Jaeger, in the May 4th issue of Timing quotes Brent Harris as saying: "Stocks 
should decline sharply into the second week in June without... significant retracements." He says 
"that the high in stocks for the next one to two years is close at hand." (3320 East Shea 
Boulevard, #135, Phoenix AZ 85028, $220) 

R. E. McMaster states in the May 5th issue of the Reaper: "I will be very surprised (and 
thankful) if the U.S. does not experience another financial crisis before November 1989." He 
expects a recession around Labor Day. Get out of debt, he says. (Box 84901, Phoenix AZ 85071, 
$195) 

Tom Holt/Martin Weiss say in the May Sth issue of the Holt Advisory: "Hold at least 80 
percent of your keepsafe funds in T-bills or Treasury-only money fund. Limit T-note holdings to 
20 percent with maturities no greater than 10 years. Hold utility shares." (Box 2923, West Palm 
Beach FL 33402, $145) 

Hans Black reports in the May 5th issue of Interinvest Review And Outlook: "Our 
optimism remains unchanged as we continue to anticipate higher stock prices in the months 
ahead. In addition, we still believe that new all-time highs as measured by the DJIA lie ahead 
this year, and indeed, the markets may well reach the 3000 level before this current upmove 
exhausts itself." He views the fact that gold has broken below the $380 level as representing a 
good buying opportunity. (Box 1585, Boston MA 02104, $125) 

Daniel Rosenthal, in the May 2nd issue of Silver & Gold Report, interviewed Paul 
Samoff, editor of the Gold Stock Advisory. He maintains silver is being manipulated. The supply 
is overstated and the demand understated. "In the 1990s silver will revert back from surplus to 
shortage. I can tell you that silver will be the star performer of the precious metals over the next 
two to four years. Two years out, $20 silver is conservative." (Box 510, Bethel CT 06801, $144) 

Richard Band says in the May 10th issue of Personal Finance that if the federal funds 
rate falls to 9.5 percent or lower, "the case for buying stocks will strengthen dramatically. Until 
then, caution is still in order. We now feel that the bond market is gearing up for a rally of 
historic proportions." He says stay out of gold related assets. (Box 1462, Alexandria VA 22313, 
$118) 

-- W. A. "JOHN" JOHNSON 


LETTER FROM THE EDITOR The New, Improved New 
American 
F.R. Duplantier 

By the time you read this, the editorial department of THE NEW AMERICAN will be 
firmly ensconced in the magazine's new headquarters in Appleton, Wisconsin, hometown of 
American patriot Joe McCarthy. The move was precipitated by a need to reduce overhead -- and 
by our abiding concern for the homeless (those members of our staff who have been unable to 
afford the high price of real estate in the Boston area and have had to content themselves with 
apartment living). Appleton promises to be a kinder, gentler environment for THE NEW 
AMERICAN, at least economically, and I for one will not miss the hour-and-a-half commute to 
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the office from my home in a Portuguese neighborhood of Brockton, an old shoe manufacturing 
town 25 miles south of Boston. 

The force of circumstances has accelerated our drive to improve the efficiency of our 
operations. We had, for instance, intended to switch to desktop publishing in our new facilities in 
Appleton, but the recent breakdown of our typesetting equipment here in Belmont necessitated 
an overnight transition, rather than the staged, methodical transformation we had planned on. 
Thus, the computer-generated graphics, wrap-around type, and other visual improvements we 
had intended to introduce in July or August may have already become familiar features of THE 
NEW AMERICAN. 

Who Pays the Bills? 

Another change that many readers have noticed, a higher ratio of advertising to editorial 
pages, reflects our determination to operate on a business-like basis. One contributing editor, 
steeped in the intricacies of the Conspiracy but altogether innocent of the practices of the 
workaday world, expressed concern that readers accustomed to a 64-page magazine would feel 
cheated to receive an issue of only 48 pages. I was obliged to explain to him that subscribers do 
not pay for the magazine: Advertisers do. The price of a subscription covers the cost of mailing 
each issue, and a few incidentals. The bulk of our expenses -- writing, editing, production, 
publishing -- are recovered in advertising revenue. 

This revelation remained unfathomable to him until I drew an analogy to the medium of 
television: Viewers pay for the programming on cable stations, but they can tune in to the 
commercial fare, such as it is, free of charge -- because it is subsidized, and frequently 
interrupted, by "a word from our sponsors." The distinction as applied to the print medium is 
attested to by the dramatic difference in subscription rates between such advertising-supported 
magazines as THE NEW AMERICAN and those high-priced newsletters that proliferate among 
financial investment gurus. 

Weight Watcher? 

Another staff member was similarly concerned, predicting that readers would 
immediately notice the difference in weight between the 64-page issue of March 27th and the 
48-page issue of April 10th. To test his theory, I asked him to compare the two issues himself, 
one in each hand, and tell me honestly if the more recent copy felt lighter. 

He smiled knowingly as he stood there like blind justice. "The 64-page one is definitely 
heavier," he confirmed. "Well, that's very interesting," I responded, "because I tore 16 pages out 
of the middle of it before I gave it to you." The two issues were exactly the same weight. My 
nervous colleague, knowing that one was supposed to be heavier, had concluded, triumphantly, 
that it was. 

All of which is really neither here nor there, for we are not committed to publishing a 
magazine of "only" 48 pages. The size of THE NEW AMERICAN will be determined by the 
number of advertising pages sold for any particular issue; it could be 48 pages one time and 80 
the next. Our advertisers will continue to foot the bill, and our readers will continue to benefit 
from their generosity. I wish I could take credit for this ingenious approach to magazine 
publishing, but it happens to be the standard for most profitable periodicals. 

Product and Packaging 

Ensuring that the magazine remains a profitable venture will enable us to finance many 
needed improvements in the "look" of THE NEW AMERICAN. As new Managing Editor Erik 
A. Johnson is fond of saying, "We have the best product in the history of the world -- freedom -- 
but the enemies of freedom have been doing a much better job of packaging." Well, that's 
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already changing. In the next few months we're going to make sure that our "product" has the 
packaging it deserves -- clear, crisp writing; clean, bold graphics; and an aura of wit and vitality. 

In our last issue, we strove to demonstrate that the New Age is really nothing new, just a 
fancy repackaging of the same old story. What is new is the message of freedom and 
self-determination that our Founding Fathers proclaimed a little over 200 years ago, a message 
that is just as compelling today, especially when it is communicated in the contemporary idioms 
and presented in the stylish formats that until now have been the exclusive property of the 
opposition. 

Defensiveness and stodginess are wholly inappropriate for a message as true and 
vigorous as ours. Thus, as we close down our operations here in Belmont, Massachusetts and 
head off to our brand spanking new offices in Appleton, Wisconsin, with many of the features of 
the new look of THE NEW AMERICAN already in place, we promise our readers, and warn the 
enemies of freedom, that from now on we're going to concentrate on making the medium every 
bit as appealing as the message. 
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